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CTF Ontario: One year later 


or the past eight years 
Bee: CTF has made on- 

again off-again attempts 
to establish a beachhead in the 
province of Ontario. 

That work began with volun- 
teer Paul Pagnuelo in 1994 who 
was instrumental in organiz- 
ing anti-tax rallies prior to the 
1995 federal budget and in se- 
curing the signature of then- 
PC leader Mike Harris during 
the 1995 Ontario election cam- 
paign on the CTF’s Tax- 


in Ontario waned. 

That was until October 
2002, when your CTF hired 
John Williamson as provin- 
cial director. A former Nation- 
al Post editorial writer, John 
arrived with the right balance 
of talent and enthusiasm to get 
the job done. The highlights of 
his first year on the job are de- 
tailed starting on page 44. 

His work may best be 
summed by Toronto Star col- 


maintain and uphold the prov- 
ince’s Taxpayer Protection Act. 

That Act, which requires 
mandatory balanced budgets 
and gives taxpayers a veto over 
new or increased taxes, is the 
single most important piece of 
legislation protecting taxpayers 
in the province. 

Simply put, if John was not 
on the ground in Ontario these 
past twelve months there would 
be no taxpayer protection law 

in Ontario today. 


payer Protection Pledge. And what happens 
When those tax ral- @@Simply put, if John was not onthe _in Ontario matters. 

lies resulted in thousands ground in Ontario these past twelve Not only for taxpayers 

packing halls throughout months there would be no taxpayer in Ontario but — as 


Ontario, the federal Liber- 
als took note. And while 


demonstrated with 


tection | tario t ; 
protection law in Ontario today.9® fete allies in 1996 


the 95 budget includ- 

ed some tax hikes, they were a 
chemical fraction of what might 
have happened had we stayed 
home that year. Ditto for the 
Taxpayer Protection Pledge, 
which resulted in Queen's Park 
passing a taxpayer protection 
law in 1999 which remains in- 
tact to this day. 

In 1997 your CTF opened an 
office in the nation’s capital: di- 
rector Walter Robinson kept a 
watchful eye on Queen’s Park 
but his efforts were primarily 
federal and as such our efforts 


The Canadian Taxpayers Federation (CTF) is a federally incorporated 
non-profit and non-partisan organization dedicated to lower taxes, less 
waste and accountable government. Founded in 1990, the Federation 
is independent of all partisan or institutional affiliations and is entirely 
funded by free-will, non-receiptable contributions. All material is 
copyrighted. Permission to reprint can be obtained by writing the 
administration office. Editorial cartoons are used by permission. 
Printed in Canada. Post Office: Agreement number 40063310. Return 
all undelivered copies to: Canadian Taxpayers Federation, 105 - 438 
Victoria Ave. East, Regina, Sask., S4N ON7 


umnist Thomas Walkom who 
wrote recently that the “CTF 
has achieved political leverage 
out of all proportion to its nu- 
merical strength.” Mr. Walkom 
wasn't intending to dole outa 
compliment. But in fact he did. 
On limited resources in 
the past 13 months John has 
logged some 895 media inter- 
views and secured two major 
victories by killing a 25% pay 
hike for MPPs and securing the 
signature of incoming premier 
Dalton McGuinty on a pledge to 


— for taxpayers across 
Canada. 

One year ago, I wrote that 
opening an office in Toronto 
was not without trepidation. 
But as with our decision to set 
up shop in Ottawa or to create 
a stand-alone aboriginal policy 
centre, it was a risk worth 
taking. In each instance we 
have grown. We are committed 
to having offices in every part 
of this country. Today, thanks 
to your continued support we 
are one step closer to looking 
beyond the border of Ontario. 
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Letters-ta-the-edtlor 


CTF ‘checks out’ 

Just a short note to say 
that I have done some re- 
search on your organiza- 
tion and found out that 
you are highly recom- 
mended. You have my sup- 
port. Being on limited in- 
come, however, I am una- 
ble to send any money but 
you do have my support in 
prayer. Keep up the good 
work and God bless. 


L. Baynes 
Vernon, BC 


Thank-you so much for 
informing the people of 
Canada including myself 
of some of the issues that 
could affect our lives and 
the prosperity of our coun- 
try very significantly. I ap- 
preciate your efforts that 
you have put forth in de- 
manding financial ac- 
countability and fairness 


from the government. 
John Seaman 
Red Deer, Alberta 


Not Impressed with Queen 
Adrienne 

Every day I wake up at 
6 am and commute down- 
town where I put in an 
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honest day’s work. And 
every payday I look at my 
pay stub to see half of 
what I earn vanish. Then I 
pick a newspaper and find 
out our Governor General 
is spending some of that 
money flying her entourage 
around the world on a feel 
good intellectual road trip. 
This infuriates me and I 
think most Canadians feel 
the same way. 

Government needs to 
stop wasting our money 
and concentrate on pro- 
viding needed services of 
health care, education, im- 
migration, defence, infra- 
structure, etc. We don't 
need our own Royal fam- 
ily. Government needs to 
be reminded of its pur- 
pose and who is paying the 
bills. For those MPs and 
bureaucrats who get this, I 
salute you. For those who 
recklessly spend mon- 
ey supporting a lavish 
lifestyle at our expense, 


shame on you. 
Mark Cornall 
Port Moody, BC 


I cannot believe some- 
one would claim to be 
above politics when their 
outrageous yearly liv- 
ing expenses come from 
the pockets of taxpayers. 
Instead of taking all her 
cronies - why not a repre- 
sentative from each eth- 
nic group residing in 
Canada to show diversity 
in a more reasonable man- 
ner? Take a homeless per- 
son instead of Bob Rae or 


any of the other financial- 
ly well-off entourage run- 
ning off at the whim of 
our spoiled, ‘wine-tast- 
ing Governor General. 
Someone has to be ac- 
countable and it seems 
she doesn’t feel that she is. 
Arrogance? Yes, very much 


SO. 
DW Ball 
Trail, BC 


I have been a taxpayer 
for many years and con- 
tribute almost half my 
yearly income to [taxes]. 
After reading articles on 
how Ms. Clarkson and her 
husband gallivant around 
the world and spend hard 
earned tax dollars (some 
of it is mine), I am totally 
disgusted! 

I don’t know about Ms. 
Clarkson but I work very 
hard for my money and 
with two young children, 
a mortgage, car payment 
and other bills, my money 
is tight. I contribute tax- 
es not just because I have 
to, but because that mon- 
ey is to be put to good 
use for the benefit of all 


Canadians. 
Patrick Aiello 
Surrey, BC 


Change the system 
I think I understand 


why our youth is showing 
little interest in Canadian 
politics and why so many 
Canadians of all ages don’t 
bother to vote. It is be- 
cause of Canadians’ [grow- 
ing] frustration with our 
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parliamentary structure 
for governing this country. 
Why should people in 
one riding get to vote for 
our premier or prime min- 
ister? Why should a small 
group of people in a polit- 
ical party decide who they 
want to be our premier or 
prime minister? Why can't 
I vote for a [local] candi- 
date in my riding and also 
vote for the person I want 
to be premier or prime 
minister — even if they are 
from different parties? 
In the last few years 
I’ve felt proud to be a 
Canadian because of our 
national hockey teams and 
Mike Weir. Not so for our 
government. I would like 
to help change that. I hope 
by sharing my thoughts it 
will start the process. 
Bob Higgins 
Edmonton, AB 


Aboriginal Policy 
The following letter is in 
response to an opinion- 
editorial co-written by 
Adrienne Batra and Tanis 
Fiss which appeared in the 
Winnipeg Sun on September 
4. The editorial outlined 
the positive and negative 
components of the City of 
Winnipeg’s new approach 
to aboriginal policy, which if 
implemented will introduce 
affirmative action hiring 
practices and race-based 
education and training 
opportunities. 

Have you spent any time 
on areservation? You 


should go. Sleeping can 
be difficult at nights ... 
never mind getting up to 
go to school in the morn- 
ing. Many schools on res- 
ervations are not accredit- 
ed schools. How many na- 
tive children actually grad- 
uate from high school? 
These access programs 
are only there to help. 
Help is needed for the na- 
tive people. 

Put on some brown con- 
tact lenses and dye that 
hair black and see how 
the world treats you. Get 
your clothes from Value 
Village too! Walk a mile in 


my moccasins! 
Marjorie Brown 
Winnipeg, MB 


A lost and delirious waste 
of tax dollars 

I saw a bad Canadian- 
made film called “Lost and 
Delirious”. The film of- 
fered, among other things, 
teenage lesbianism, the oc- 
cult, witchcraft, abundant 
swearing, sex against a 
tree, total belligerence to- 
wards teachers and class- 
mates, and many other 
dark, unruly, and gener- 
ally frowned upon activi- 
ties that most Canadians 
would not support, except 
for an extreme unorthodox 
minority. 

Worst of all, at the end 
credits of the film, I saw 
that no less than five gov- 
ernment agencies provid- 
ed funding for this film, in- 
cluding Telefilm Canada 


and “Canadian Television 
Fund”. 

If people want to make a 
movie on the dark themes 
I noted above, that’s fine. 
But when it is being fund- 
ed with [our] tax dollars, 
then I and ’'m sure many 


others would object. 
Martin Triggs 
North Vancouver, BC 


RAVing mad in BC 

Please use whatever in- 
fluence you have to direct 
the federal contribution to 
mass transit in the Lower 
Mainland of BC to a pro- 
ject that is actually bene- 
ficial to the citizens. This 
RAV thing is an absolute 
disaster as it is present- 
ly conceived. Huge money 
will be spent on this mis- 
guided project. There is 
no doubt that a rail line of 
some kind to Richmond is 
desirable eventually, but 
right now this is the wrong 
project in the wrong place. 

First, discussions about 
expanding rapid tran- 
sit should focus on the 
[Lower Mainland’s] most 
rapidly growing areas. 
second, airport travel- 
lers will not use transit as 
much as some people be- 
lieve and finally, all fu- 
ture expansion of rail tran- 
sit should be either light 
rail and/or use existing rail 


corridors. 
PF Rovtar 
Cloverdale, BC 
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Spinning out of control 

Since 1995, the costs for operating the Gov- 
ernor General’s office have doubled from $10 
million to $20 million. Much of this dramat- 
ic increase came under the reign of the office’s 
current occupant — Queen Adrienne Clarkson 
— who has no idea what the word modesty 
means and has no intention of finding out. 

Under Adrienne’s watch, the number of em- 
ployees working in her office has spun out of 
control, increasing by 33% from less than 135 
people to about 180. This goes a long way in 
explaining the dramatic increases in operating 
costs. 

As if this wasn’t bad enough, Clarkson per- 
suaded other government departments into 
giving her office an additional $15 million this 
past year. This is up from $307,000 in 1995. 

This brings the total bill for Queen Adri- 
enne’s reign in 2002-03 to $35 million and 
counting. So who contributed your tax dollars 
to her Royal Highness? 

This past year, the National Capital Com- 
mission (NCC) cut cheques worth $10 mil- 
lion. Much of the money went to renovations, 
but many wonder if they were necessary capi- 
tal costs or cosmetic changes implemented to 
satisfy the lifestyle of Her Majesty. Part of this 
expenditure included transforming the histor- 
ic stables at Rideau Hall into office space. All 
those new employees she hired needed some 
place to work after all. 

Other departments kicking in cash includ- 


ed the RCMP who paid out $3.8 million pro- , ( j 


tecting Adrienne while she travelled the 
world. Public Works kicked in $1.1 
million. The Department of Foreign 
Affairs is also one of Adrienne’s 
major benefactors. This depart- 
ment threw away $1 million on 
Adrienne Clarkson’s “northern 
lights” tour this fall when she 
dragged along 60 exemplary 
Canadians to explore the cul- 
tures of Finland, Iceland and 
Russia. 

However, this $35 million 


tab for this last year is guaranteed to go up 
when the Department of Defence finally gets 
around to tallying up its bill. Clarkson’s pen- 
chant for travel hits heavily into the Defence 
Department's budget, as Adrienne’s preferred 
mode of travel are the department’s expensive 
Challenger jets, which cost taxpayers $8,000 


an hour to operate. 
With files from the National Post 


Essentially non-essential 

When much of Eastern Canada and the U.S. 
were hit with a huge power outage this past 
summer, the Ontario government requested 
that all non-essential government employees 
— federal, provincial and municipal — stay 
home from work. This was initiated in order 
to reduce power consumption. 

In the Ottawa region alone, the feds sent 
home about 40,000 of the approximately 
103,000 employees working there. (The city 
of Ottawa, which employs 12,000 people, kept 
most of its workers on the job deeming them 
necessary because of their work in utilities, 
protection and maintenance. ) 

At an Ottawa new conference, federal 
spokesman, James Lahey, assured Canadians 
that it would be business as usual in Ottawa. 

He said nobody would notice those 

federal employees were not at work, 
since those providing essential servic- 
es such as security, customs and gov- 
| ernment payments — i.e. social security 

and EI — were still on the job. 
Reporters then asked Lahey the obvious 
question: if Ottawa could function fine without 
these 40,000 employees why were they on the 
payroll in the first place? Under the gun, La- 
hey said (let us interpret) that despite the fact 
these employees were non-essential, they were 
somehow still essential and without them the 
safety of the western world would be in seri- 
ous jeopardy. He even managed to throw ina 
vague reference to September 11" in his re- 
sponse. 


Taxpayers pay for the opening act at Vancouver city 
council. 
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Between 1991 and 1998, the number of em- 
ployees working in the Ottawa region was re- 
duced to 79,000. Since 1999, however, those 
numbers have rapidly soared to their now 
record breaking level of 103,000. 


With files from CanWest News Service 


Celebrating new appointment 

When the International Olympic Committee 
announced Canada had narrowly beat out the 
Korean city of Pyeongchang for the 2010 Win- 
ter Olympics, Prime Minister Chretien, who 
was in Prague to hear the announcement, jubi- 
lantly joined in the celebrations. 

Two months after Canada won the nomina- 
tion, Chretien’s daughter, France Chretien-Des- 
marais, was awarded one of three federal ap- 
pointments on the Olympic organizing commit- 
Lee, 

Critics quickly labelled the appointment as 
an outrageous example of nepotism and pa- 


tronage. 
With files from the National Post 


Good news, bad news 

When the luxurious Minaki Lodge of North- 
ern Ontario burnt to the ground this past Sep- 
tember, taxpayers of that province lament- 
ed the loss of a historic property and then 
breathed a collective sigh of relief. 

Located 40 miles north of Kenora, the Mi- 
naki lodge had many names: Jewel of the 
north and tourism success 
story of the decade. But as 
the years progressed, the nick- 
names slowly deteriorated to: 
White Elephant of the North, the 
Queen’s Park Pork Barrel, sinkhole 

for tax dollars and Shangri-la 
with black flies. 

The opulent lodge, built in 1914 
by the Grand Trunk Railway, sailed 
along smoothly until the 1970s, when 
declining tourist dollars forced the On- 
tario government — which provided fi- 


ae 
ae ON 


Subsidized mouse droppings for the 


discriminating buyer “= 


nancial assistance — to take over the lodge. As 
the proud landlord of one the finest unused 
tourism resorts in Ontario, the government 
poured in millions of dollars to keep the Lodge 
afloat. 

In the early 1980s, the Minaki Lodge — be- 
cause it was located in the riding of a govern- 
ment cabinet minister — was upgraded to a 
“pet project” of the Ontario government. So 
much money was lavished upon the resort that 
opposition members glumly referred to itasa 
taxpayer sinkhole. 

In 1986, as a result of a change in govern- 
ment, the Lodge was unloaded to the Four Sea- 
sons Hotel for $4 million — providing a hand- 
some tax write-off for the company. 

All told, the government spent over $50 mil- 
lion in a wasted effort to keep the lodge going. 

The Lodge sat unused for a number of years 
before it was sold last year to a Calgary devel- 
oper for $2.2 million. But, overwhelmed by 
high renovation and operating costs, the new 
owner shut the doors in August of this year. In 
a sad, but perhaps fitting end, the owner failed 
to insure the property before it burned to the 


ground. 
With files from the Globe and Mail 


Waste goes into overtime 

On June 1, 2003, the Saskatchewan govern- 
ment raised the speed limits on major high- 
ways from 100 km/hour to 110 km/hour. Of 
course, speed limit signs needed to change to 
reflect the new limit. 

In the Saskatchewan Legislature, Saskatch- 
ewan Party MLA Greg Brkich asked the gov- 
ernment a question about the costs of 

changing the signs. The answer he re- 
= ceived from the provincial govern- 
ment’s Minister of Highways, Mark 

Wartman, sheds light on government- 

union dynamics. The following ex- 
| change was taken from Hansard: 


Mr. Brkich: To the 
Minister of Highways 

and Transportation: 

What was the cost of 
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installing the 110-kilometre highways 
speed signs on Sunday compared to 
installing them on a regular working day? 


Mr Wartman: The actual labour costs 

for installing these signs on Sunday was 
$6411.26, which is $3,205.63 more than 
the cost for a regular work day. It was 
done on Sunday, June Ist, because that 
is the day the new speed limit came into 


effect. 
With files from the CTF and Saskatchewan Hansard 


Ottawa’s new glutton 

Just when you thought Ottawa had learned 
its lesson in the post-Radwanski environment, 
a new glutton at the public trough was served 
up at the buffet table. Come on down Charles 
Boyer, loyal Liberal partisan and former top 
aide to Canadian Heritage Minister Sheila 
Copps. 

Access to Information papers reveal 
that Mr. Boyer dinged taxpayers for almost 
$30,000 in fine dining — at several Otta- 
wa-area fifi sheshe dining establishments — 
during a two-year stint as executive assist- 
ant to Ms. Copps. For the record, Ms. Copps, 
signed off on all of these expenses. 

Mr. Boyer’s “cheque please” tour, includes 
charging taxpayers for two separate dinners 
on June 12, 2002. He charged $102 at an Ot- 
tawa-area Japanese restaurant in the early 
evening and then a quick car ride 
over to Ottawa’s Little Italy and 
a modest $397 tab. If only all 
public servants worked so 
hard and so late and they’d be 
hungry in the evening too. 

But there’s more. In a two- 
day span, March 12 
and March 13 of 
last year, Boy- 
er sacrificed 
his health 
as he feverishly 
worked through lunch 
(S70), dinner ($480) and 
the very next day slaved 


through lunch and dinner again at a combined 
cost of $223.50. 

But Boyer’s dedication to the public service 
scaled new heights when he and three friends 
had a working dinner at 10:33 pm last New 
Year’s eve. Cost to taxpayers: $209. Is there 
anything this bureaucrat wouldn't sacrifice in 
the service of his country? 

If you have any doubts at all about Boyer’s 
commitment, he spent $180 on a taxi cab ride 
from Montreal to the Prime Minister’s constit- 
uency of Shawinigan. Why waste valuable time 
(and save tax dollars) by renting a car when 
there are pressing matters in the PM’s constit- 
uency? 

Mr. Boyer has since left the employ of tax- 
payers and is now a lobbyist for the Canadian 
Association of Broadcasters. One wonders if 


they'll keep a closer eye on his expenses? 
With files from CTF Let’s Talk Taxes 
and the National Post 


Horsing around with tax dollars 

Voltige, called an ‘equestrian mega-pro- 
duction’, has officially made the Prime Minis- 
ter’s constituency of Shawinigan its new home 
base. 

The group is the horse equivalent of Cirque 
de Soleil. Using a four-masted tent, it travels to 
various venues putting on shows featuring ac- 
robats, contortionists, trained horses and elite 
horse riders such as Ricky Suarez, a bareback 
specialist. The show comes complete with daz- 
zling digital effects and special lighting. 

Voltige’s president, Normand Latourelle, 
transferred the group’s base to Shawinigan af- 
ter Prime Minister Chretien made the sugges- 
tion. 

Of course, the $1.65 million in 
federal grant money given the 
group through the federal gov- 
ernment’s Canada Economic 
Development for Quebec Re- 


———, Ottawa declares 40,000 
| Ottawa bureaucrats as 
unnecessary. 
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gion had little impact on Voltige’s decision to 
move. And neither did the $150,000 in bribes, 
err... Sponsorship money given by the Depart- 
ment of Public Works through the controver- 
sial sponsorship program. 


With files from the National Post 


Taxpayers not entertained 

This past fall, Vancouver City Council ap- 
proved a yearly $18,000 expenditure to pay 
performing artists to appear before council 
meetings. 

NPA councillor Peter Ladner voiced his op- 
position to the move saying that the $18,000 
budget represented the tax bill for 10 Vancou- 
ver households. He said, “And I could not, in 
good conscience go to 10 taxpayers in the City 
and say each of your taxes is being used exclu- 
sively for providing music for Council before 
the meetings.” 

But Councillor Jim Green claimed the bla- 
tant waste of money was a small price to pay 
to showcase Vancouver culture. Too bad the 


same couldn't be said for the council meetings. 
With files from CKNW Radio 


A look down memory lane 

A story from the early 1980s may be one of 
the worst cases of waste in Canada’s corporate 
welfare history. Read it and weep. 

The Department of Regional Economic Ex- 
pansion (DREE) provided a $315,000 loan 
guarantee to help construct a 22-room mo- 
tel complete with a bar and restaurant in New 


Brunswick. DREE is the forerunner to In- — 
dustry Canada’s regional corporate A — 


welfare agencies — Western Eco- 
nomic Diversification, Atlantic 
Canada Opportunities Agen- 
cy and the Department of Re- 
gional Economic Expansion 
(Quebec). 

By March 1982, the motel 
was several months behind in 
its loan payments. The trust 
company seized the motel and 
called in the federal loan guarantee. 


In order to recoup some of its losses, DREE 
— the new motel managers — decided to 
sell the property at public auction. However, 
DREE officials — who didn’t bother to attend 
the auction — made the fateful mistake of not 
putting a reserve bid in place on the property. 

The motel that had been appraised at 
$393,000 in 1977 and $550,000 in 1978, was 
auctioned off for $200 (you read that right — 
two hundred dollars.) The next day, the win- 
ning bidder turned around and sold the motel 
for $75,200. Within a month, this new owner 
had obtained a mortgage on the property for 
$285,000. In 1983, an offer was made on the 


motel and adjacent land for $625,000. 
With files from the Auditor General of Canada 


Hang this around your neck 

The provincially funded Manitoba Arts 
Council awarded Aliza Amihude — who ac- 
cording to her website is a Calgary-based jew- 
elry designer — a grant for $5,000 so she 
could publicly show her hand-made, organic 
jewelry. The jewelry was put on display at the 
Manitoba Crafts Council Exhibition Gallery in 
Winnipeg this past fall. 

The jewelry was made of mainly natural 
products including Aliza’s toe nails and pubic 
hair, dead insects and mouse droppings — all 
necessary ingredients for discriminating buy- 
ers. 

Aliza stated that she hoped her exhib- 
it would not only put some ‘wow’ in peoples’ 
lives, but ‘open up their minds.’ Of course, if 

people opened up their pocket books and 
bought some of Aliza’s jewelry at the 
show, all the better. 
Yes, this was the worst of all 
grants, a mutant business sub- 
sidy with a cultural twist grow- 
ing out of its back. 

For $360 you could have 
purchased a taxpayer-subsi- 
dized necklace shaped in the 
form of genitalia. It was made 


This tax gets recycled.... 
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from Aliza’s pubic hair. 

Cough-up a cheque for $550 and you were 
the proud owner of a choker necklace. This 
exquisite piece of jewelry was made up of vi- 
nyl tubing stuffed with mouse droppings. The 
pendant — made from coyote fur — is in the 
shape of a mouse, complete with a silver tail to 
give it that look of authenticity. 

Of course, if none of these items proved to 
be that perfect Christmas gift, for $400 you 
could have purchased a bracelet made of Ali- 
za’s toe and fingernail clippings. 

Commenting on this crude abuse of tax dol- 
lars, Adrienne Batra, the CTF’s Manitoba di- 
rector said, “When most people see mice drop- 
pings in their home they call an exterminator, 
but in Manitoba they call the Arts Council ask- 


ing for a grant.“ 
With files from CTF Manitoba / Excite News 
/ CBC Arts News / The Washington Times / 
www.designsbyAliza.com 


Call the Copps, Sheila’s back 

The federal government's Canadian Herit- 
age department, run by none other than Sheila 
Copps, coughed-up $2.5 million to help spon- 
sor a three day conference at the mountain re- 
sort of Whistler, BC. 

The purpose of the conference — held in 
December 2003 — was to discuss aboriginal 
tourism and culture. The feds kicked in the 
money enabling 350 people (including 30 bu- 
reaucrats) to attend the three day affair. Tax- 
payer contributions worked out to an incredi- 

ble $7,142 for each 

individual attending. 

Sure hotel rooms 

at Whistler are steep, 

and the grant includ- 

ed paying the ex- 
penses for 10 rep- 
resentatives from In- 
ternational Aboriginal 
groups, but $2.5 mil- 
lion? 


You can lead a horse to the tax trough 
and even make it drink! 


How did they get there — by chauffeur driv- 
en limousines? Or maybe taxpayers paid sala- 
ries so people would attend? 


With files from the National Post 


Questionable dealings 

Over the past few months, warning shots — 
booming over the bow of SS Ottawa — reveal 
serious breaches in the federal bureaucracy. 
Of course, with questions of impropriety ema- 
nating from the captain’s bridge, should we ex- 
pect any less in the boiler room? The following 
is a Survey of recent events: 


Canada Customs & Revenue Agency 
Police charged a senior tax official at the 
Canada Customs and Revenue Agency, Lakv- 
lly Shankarnarayan, with breach of trust. 
The federal government allows companies 
to claim tax credits of up to 35% of expens- 
es (maximum of $2 million) for costs associ- 
ated with scientific research. Last year, Otta- 
wa had 11,000 applications and in the end is- 
sued $1.6 billion in tax credits. Shankarnaray- 
an was one of 160 advisors who determined if 
companies were eligible for the credit. The po- 
lice allege Shankarnarayan accepted bribes 
ranging from $200,000 to $500,000 to ap- 
prove claims. 


Public works #1 

Public Works Canada yanked a five-year, $1 
billion contract awarded to Royal LePage Re- 
location Services after discovering that Royal 
LePage treated bureaucrats awarding the con- 
tract to free golf games. Another senior bu- 
reaucrat also joined a Royal LePage vice Pres- 
ident on a cruise trip. The contract, which 
provides relocation services for transferring 
federal employees, will be re-tendered. 


Foreign Affairs 

Investigations are underway in a number 
of diplomatic posts around the world where 
federal employees stand accused of accepting 
bribes to approve visas for people wanting to 
enter Canada. Of particular note was the em- 
bassy in Hong Kong where leading Asian triad 
gang figures bribed their way into Canada. As 


Jhaste \NSS~ 


far back as 1991, the RCMP heard allegations 
that officials in this embassy demanded bribes 
of up to $10,000 to approve visa applications. 
In addition, forged visa documents were found 
in the desks of departed employees. 

RCMP Corporal Robert Read concluded in 
his investigation that there was substantial ev- 
idence of wrongdoing and bluntly stated in his 
report that previous criminal investigations 
at the embassy were either “incompetent” or 
“corrupt.” 

At this point, Read’s superiors ordered him 
to stop the investigation and stifled his report. 
Read responded by releasing his information 
to the media in an effort to expose the corrup- 
tion. The corporal was immediately hauled 
before a tribunal and ordered to retire or be 
fired for bringing the force into shame. 

However, after months of legal wrangling an 
RCMP External Review Committee vindicat- 
ed Read stating that there was evidence organ- 
ized crime had infiltrated the embassy. The 
committee also cited a statement by a Staff ser- 
geant from a previous investigation, who al- 
leged that the Department of Foreign Affairs 
had pressured the RCMP into stopping the in- 
vestigation for fear they would uncover what 
was really happening at the embassy. 

There is no indication if Read will re- 
turn to work. 


National Research Council 

The RCMP is investigating three cur- 
rent employees and a former employee 
of the National Research Council for al- 
legedly accepting bribes to approve grants 
under the council’s Industrial Research 
Assistance Program (IRAP). 
Under this program, the 
council provides fi- 
nancial assistance to 
small and medium- 
sized businesses. Last 
year, IRAP distributed 


Sheila signed off 
on Charles Boyer’s 
expenses. 


approximately $120 million to around 12,000 
companies. The RCMP allege that three un- 
named employees — who functioned as tech- 
nical advisors — issued grant overpayments 
worth $500,000 to six businesses in exchange 
for kickbacks. The three employees have since 
been fired and four of the six companies in- 
volved have returned the money. 


Public Works #2 

Police state that charges are pending after 
extensive investigation of the federal govern- 
ment’s much-maligned sponsorship program. 
The program is managed by Public Works. 
Awash in controversy since its inception, the 
program had a number of advertising firms 
— with significant Liberal connections — ac- 
cused of inflating invoices, double billing and 
producing work worth far less than the price 


charged. 
With files from the Globe and Mail and National Post 


Recycle that tax 

In 1992, the Alberta government levied a $4 
tax on the purchase of all new tires. In con- 
junction with this, it set up the Tire Recycling 
Management Board (TRMB) that would use 
the money to handle and store used tires. It 
was also mandated to find new ways to recycle 
old tires. 

When the TRMB released its 2001-02 
annual report, it was discovered that 
the board had stashed away some $26 
million in investments. This meant that 
the agency was collecting far more in in- 
come from the $4 fee than it was 

able to spend. 

So how did the government 
respond to this news? Did the 
spend-happy Alberta govern- 
ment decree an immediate cut 
in the $4 levy? Of course not. 
Environmental Minister Lorne 

Taylor ordered TRMB to find 
new ways to spend the money or 

... Wink, wink, nudge, nudge ... 

the levy would be cut back. 


With files from the National Post / 
TRMB annual report 
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The era that 


by Terence Corcoran 

rom coast to coast, with the possible ex- 
Re of Quebec, the rumble from the 

guardians of the status quo is that Canadi- 
ans have had enough of tax cuts. It’s time, they 
say, to hold the line on future cuts to prevent the 
gutting of public services and restore vital in- 
frastructure spending. From the CBC to union 
leaders and even to many of Canada’s corporate 
mastodons, the message is that Canada’s gov- 
ernments need to stand back and take stock be- 
fore we engage in any further plans that under- 
mine vital government programs. We have even 
been warned lately of the risks of being “under- 
taxed.” 

Nobody wants to take any policy too far too 
fast, even good policies like tax cuts. Massive, 
sudden cuts in public spending to pay for mas- 
sive tax cuts would bring on economic and po- 
litical chaos. The trouble with the great Canadi- 
an tax cut binge is that no such binge ever hap- 
pened. The era of tax cuts that people say is 
over never began. Some tax rates were lowered, 
but the overall impact on government revenue 
and spending has been minimal to non-existent. 

In truth, government tax collection and spend- 
ing rarely missed a growth beat over the last 10 
years. In real constant dollars, undistorted by 
inflation, all levels of government — Ottawa, the 
provinces and cities and towns — spent $15,082 
per person in 2002. For every family of four, 
that adds up to $60,328. Total government rev- 


asi 


enues for the same family, if its members were 
living in, say, 1967, would have been $22,720. 
The growth path in government revenues plot- 
ted in the graph offers no evidence of tax reduc- 
tion. Whatever blips occurred can be traced to 
general economic trends. 

But what a hellish time that would have been 
for that family living with only a $22,720 tax 
burden in 1967. Imagine struggling through 
that gruelling year of Centennial celebrations 
and the hopelessness that must have marked 
Montreal’s Expo ’67. What stories they would 
tell, had today’s families lived through those 
bleak years when governments took so much 
less in taxation. Homelessness must have been 
rampant. Housing, certainly, would have been 
in perpetual, chronic shortage, especially in an 
era before rent controls. Government-funded 
child care? Forget it. Hundreds of thousands 
of children probably roamed the streets of our 
cities, poor urchins scrounging for food, with 
no schools or health care. There would have 
been no arts or cultural communities. Water 
supply? Probably poisoned for lack of bureau- 
cratic oversight. Certainly no roads or bridges 
or hospitals or schools could have been built. 

One assumes all this because, according 
to the current rhetoric, governments that to- 
day collect ¥ 
$60,328 for i 
every fam- 
ily appar- 


@@What a hellish time that would have been for that 
family living with only a $22,720 tax burden in 1967 
... What stories they would tell, had today’s families 
lived through those bleak years when governments 
took so much less in taxation. Homelessness must have 
been rampant. Housing, certainly, would have been in 
perpetual, chronic shortage ... Hundreds of thousands of 
children probably roamed the streets of our cities, poor 
urchins scrounging for food, with no 

schools or health care.99 


ently do not have enough rev- 
enues to deliver basic services 
and install needed infrastruc- 
ture. If $60,328 isn’t enough 
today, then $22,720 must 
have been grossly inadequate 
35 years ago. Where has the 
$40,000 increase in spending 
gone? That is the question 
that needs an answer. 

As the graph shows, there 
was no era of tax cuts. Reve- 
nues and spending have bare- 
ly budged from their peak 
years, and the massive new 


spending plans flying out of Ottawa and oth- 

er levels of government guarantee that new tax 
and spending records are imminent. Otta- 

wa is forecast to hit a new spending record by 
2006. Spending by the provinces continues to 
mushroom. British Columbia’s Liberal govern- 
ment appears set to break records. In Ontar- 
io, voters in the last provincial election had a 
choice among three parties: The Spend Big Par- 
ty, the Spend Even More Party and the There’s 
No Spending Limit Party. The voter’s challenge 
was to figure out which party is which. The Lib- 
eral leader, Dalton McGuinty, even ran on a cam- 


paign in which he promises 
not to cut taxes. 

Outside of the Canadian 
Taxpayers Federation and the 
occasional business group 
calling for tax cuts (while also 
requesting more business 
subsidies) the constituency 
for tax cuts and lower govern- 
ment spending appears to be 
non-existent. In Toronto, es- 
pecially, the corporate sec- 
tor has fallen into bed with 
the unionized left. Bankers, 
CEOs and industry associa- 
tion heads are clamouring for 
Ottawa to participate in a mul- 
ti-billion dollar urban spend- 
ing campaign. Toronto and all 
of Canada’s cities are starved 
for funds, they say, and it’s 
time for a “new fiscal deal.” 
That deal includes new taxes 
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Total per capita spending by all levels 


of governmentin Canada $13,718 $15,082 
$13,200 
$2002 
$11,252 $12,748 
$9,794 $11,200 
$10,066 
Source: OECD Revenue Statistics 2002 and 
Statistics Canada, Public Sector Finance 2003 
$4,720 

1965 1970 1975 1980 1985 1990 1995 1999 2000 2001 2002 


— on gasoline, hotels, water, roads and other ser- 
vices. Tax cuts? Not on the agenda. 

Lurking in the intellectual background for all 
of this is Paul Krugman, the liberal US econo- 
mist much admired by many of Canada’s liberal 
CEOs. He recently wrote about the Tax Cut Con, 
in which he accused advocates of tax cuts of be- 
ing “relentless, even fanatical.” If tax cutters are 
fanatical, it's because they are constantly being 
portrayed as winners in a battle that never took 


place.” 
Originally appeared in the Financial Post on 
September 23, 2003. Reprinted with permission 


“Tax Me. I’m Canadian 


Written by former CTF director Mark Milke, 
Tax Me I’m Canadian exposes outrageous 
examples of government waste. All 


Tax Me. 
| nvcanadian Canadians deserve to have the inside scoop 


on how our political class taxes your money 
: _-~*— 44 | away and then spends it. 
fourm adopts ne Did you know that Canadian politicians 
‘ fr os, used to brag that our taxes were lower than 
coles pe the Americans? It’s been a long time since 
we could make that boast. Find out why. 
Find out what some of the country’s top 
corporations receive in subsidies. Find out 
about the billions of dollars handed out to 
special interest groups. Find out why your 
taxes are so high! 


(—4 Gopics.. $20.00 ea 
5-10 copies...-.- $18.00 ea 
I 1 + copies....$16.00 ea 


Shipping & handling extra 
* Plus an additional 20% discount for CTF supporters 


Please use the order form located on the back cover of The Taxpayer 
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The NEXT budget 


its annual trek to the House of 

Commons Finance Committee 
to participate in the committee’s 
annual pre-budget consultation. 
Unlike previous years when the 
committee’s December report has 
been viewed as an early indication 
of the February budget’s themes 


I n late October your CTF made 


by Walter Robinson 


Federal Director 


ception of the federal income tax 
back in 1917 (BPE = $1,500), it 
would be over $20,000 today! 

Close on the heels of raising the 
BPE was to sound the alarm bells 
on spending growth. Quite simply, 
since the budget was balanced Ot- 
tawa has been on a spending binge 
(see chart #1). 


and direction, a cloud of uncer- 
tainty hangs over this year’s process. 

Will a report be released? And if so, 
when? Who will Paul Martin’s finance min- 
ister be? What direction will a Paul Mar- 
tin government take: fiscal hawks or social 
spenders? 

Time will tell. But one thing is for certain: 
your CTF wanted to make its voice heard in 
the process. 

Your CTF’s main recommendation this 
year is to increase the basic personal exemp- 
tion (BPE) from the 2004 target of $8,000 
to $15,000 by 2008. Coupled with a con- 
sequent increase in the spousal exemption, 
this would remove 2.1 million Canadians — 
mostly lower income Canadians — from the 
tax rolls. 

This proposal is both affordable and prac- 
tical. It represents the next front in the bat- 
tle for tax relief and similar to the govern- 
ment’s decision in 2000 to re-index the tax 
system for inflation thereby ending “brack- 
et creep”, it represents the ideal combina- 
tion of good fiscal and social policy. In fact, 


Program spending is up 39% in 
seven years and is projected to jump 74% 
over 12 years through to 2009, and this 
is before Paul Martin’s on-the-record big 
spending promises — $30 billion plus by 
some accounts — are added to the tally. This 
spending track dwarfs the combined rate of 


@6 Your CTF’s main recommendation 
this year is to increase the basic person- 
al exemption (BPE) from 
the 2004 target of 
$8,000 to $15,000 
by 2008. Coupled 
with a consequent 
increase in the 
spousal exemp- 
tion, this would re- 
move 2.1 million 
Canadians ... 
from the tax 


rolls. 99 
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inflation and population growth. 

The other troubling statistic coming out of 
John Manley’s Fiscal and Economic Update 
tabled before the Finance Committee two 
weeks after the CTF’s pre-budget appearance 
deals with the federal tax burden in relation 
to federal spending. 

Over the last decade and looking ahead, it 
is clear that Ottawa has become and will be- 
come even more reliant on personal income 
tax collections to feed its spending addiction. 
The government's own numbers contradict 
the government's great 2000 tax cuts hype. 
When one measures the increasing contribu- 
tion of federal income taxes to total govern- 
ment revenues, the feds will continue to tax 
hard work and wealth creation to fund a lita- 
ny of spending commitments (see chart #2). 

So after a decade of the Chret- 
ien administration, our per- 


| tA sonal income tax bur- 
_ 


den as a percentage of 
the GDP remains 
unchanged. So 
much for the 
era of tax cuts. 
This is why our 
BPE proposal — 
which will be a 
feature story in 
our next Taxpay- 
er magazine — is 
so critical. 
Other proposals 
in this year’s CTF pre-budget submission 
include: 
¢ Limiting increases in overall annual federal 
expenditures to a maximum amount of in- 
flation plus population growth; 


-* Abolition of wasteful corporate welfare 
. programs (e.g.: Technology Partner- 


Chart #1: Ottawa's spending 
binge 


08-09 


Program 
spending 


106.9 
110.0 
109.4 
118.5 
124.3 
133.3 
142.1 
147.1 
155.3 
162.6 
170.4 
177.9 


4.19% 
2.90% 


8.32% 
4.89% 
7.24% 
6.60% 
3.52% 
5.97% 
4.70% 
4.80% 
4.40% 


Spending 

% change 

since 96- 
97 


4.19% 
7.21% 
6.94% 
15.84% 
21.50% 
30.30% 
38.91% 
43.79% 
51.81% 
58.94% 
66.57% 
73.90% 


16.2 
22.0 
31.0 
39.8 
44.8 
53.0 
60.3 
68.1 
75.6 


* 1997-1998 to 2001-2002. fionres taken fram Fiscal Reference Tahles Octoher 2.0 


ships Canada) and grants and contribu- 
tions to business delivered through region- 
al development agencies which tally over 
$4 billion each year; 


Instituting a legislated scheduled of annual 


debt reduction payments equivalent to 5% 
of every tax dollar collected; 


Ending $750 million in annual EI and CPP 


over-contributions paid by employers; and 


¢ Plowing 50% of federal gas tax collections 
— $2.2 billion annually — back into roads 
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Chart #2: Ottawa's addiction to personal income tax -- billions $ 


Personal income taxes (PIT) | Federal revenues collected | PIT as % of federal revenues | Annual GDP | Federal PIT as a 


97-98 69.6 152.1 45.80 % 883.2 7.88% 
98-99 72.2 156.1 46.25 % 914.7 7.89% 
99-00 79.1 166.1 47.62 % 980.0 8.07% 
00-01 85.9 182.7 47.02 % 1,065.2 8.06% 
01-02 79.5 Atlee 46.30 % 1,093.6 7.27% 
02-03 81.7 177.6 46.00 % 1,150.7 7.10% 
03-04 83.4 180.5 46.20 % 1,208.7 6.89% 
04-05 86.0 186.3 46.16 % 1,264.7 6.80% 
05-06 91.1 195.5 46.60 % 1,339.7 6.80% 
06-07 96.2 204.4 47.06 % 1,394.2 6.90% 
07-08 102.4 213.9 47.83 % 1,462.9 7.00% 
08-09 109.5 224.6 48.75 % 1,542.3 7.10% 

and infra- 

structure Long distance rates so low 

in Canada’s = 

cities and you would think.... 

towns. 

Fiscal pru- 
dence should 

be the guid- 


ing principle 
for Paul Mar- 
tin and his Fi- 
nance Minis- 
ter next spring. 
Above all else, 


Mr. Martin 

should heed Am ; a 

the words : 

of Winston anytime, anywhere 
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urvey Results 


Each year your CTF conducts a comprehensive survey of you our supporters. The survey 
deals with priority and emerging issues both federally and in your province. We also ask 
questions about the job we're doing and for some information about yourself so we can bet- 
ter understand the constituency we represent. These survey results are important in our pol- 
icy development and in keeping us on the right track to remain the country’s preeminent tax- 
payer advocacy group. What follows are some highlights of this year’s survey results com- 
piled in September. Thank you to those who took the time to respond! 


What do you feel should be the ONE 
top priority for the federal govern- 
ment? 


© PCONOMMIC! PONCY cccectiacanardcavitacdesseiien 61% 
* Aboriginal Policy ReElOrmi s.:.0:.esss0ss% 10% 
OO TEAS DOMCY sectiiseccators cen eaewt nse 7% 
© Tealtih Care KReTOr i ccc ceieeeesesceceas 7% 
© AOTICUMUL GS POUCY sccsserasens 4% 
* Detence POHCY ssscsexsseseese 3% 

¢ Environmental 
PI OVCCHOM 452k: ccsheseeesaaseses 1% 


¢ Parliamentary/gov't re- 


If federal taxes were to. 
be cut, which ONE tax 
would you give the highes 


42%, priority to reducing? 


32% 


Bo 6% 
2 ee ee 


Personal GST/ Gas Payroll 
Income Tax Sales Tax Taxes Taxes 


me! CURSE 


POU acenecpccneycousvecvaestaateroonisorscesaeee 1% 
¢ Ethics, corruption, accountability ....1% 
¢ Social Policy Reform......................068 1% 
* INALIOM AL UTI orice ccreccasieiadieguadadiosceca 1% 
* ‘Transportation POliCy os.0c.ce/ssesascesc scot 1% 


Schools should be funded entirely by 
the province through income and oth- 
er taxes. 


EVER OLOGY cexcsesteaieeesn esac: 65% 
© FET EC SOME WIA seccetscoinnncascedeasontetes 19% 
* DISAGrES SOMEWINAL aiiadessaicsvacadieantaces 6% 
® DIS@SVeC OLVONANY scccieracgrrcolateenepicepoe 4% 


School boards have very little authori- 
ty and as such should be eliminated. 


* POT CE. SU ONLY sxc corssonciarsaess 21% 
* FAST CC SOMICW IA vo ocsoncentcnns 24% 
¢ Disagree Somewhat ............. 22% 
* Disagree SirOngny sxcssscccrasos a: 22% 


Generally speaking, on what basis 
should municipal governments col- 
lect the majority of their 
tax revenues? 

° Use of Services 
(greater use of user 


| (leks | eee ener 42% 
¢ Income (ability to 
5 of 0 Pay) Sesssccmeaence. 227% 


1% 
¢ Property Values 
(current 


Tax Excise system) ......... 17% 


Payroll taxes INcn Gownwara 
IN 2004 


by Bruce Winchester 
or the last decade, the New Year has 
Fete a payroll tax hangover. So 
we're happy to report that after twelve 
consecutive years of hiking payroll taxes, in 
2004 we're getting a very tiny break. 

In the past ten years the total payroll tax 
bite has increased by a whopping 31% — re- 
sulting in additional revenues that amount 
to an Employment Insurance surplus of $45 
billion and a Canada Pension Plan surplus 
of $10 billion. These tax increases did more 
to eliminate the deficit than any so-called 
cost cutting in Ottawa. 

But this year the tide turns with taxpay- 
ers keeping an extra $7.61 in their pockets. 
Simply put: scheduled EI tax reductions will 
beat CPP tax hikes. 

Nonetheless, before you blow your $7.61 
windfall on champagne ... err ... sparkling 
wine, keep in mind that the combined im- 
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pact of payroll tax hikes since 1992 has 
picked an extra $836 from your pocket. 
Keep in mind too that employee premi- 
ums are only half of the equation. In the 
case of the CPP employers must match, dol- 
lar for dollar, employee contributions up 
to $1,841. EI taxes for employers are 71% 
higher than those for employees — despite 
EI premium reductions — and employers 
are still paying out $300 more in premiums 
than employees. 


Payroll taxes kill jobs 

Simple arithmetic shows that ten years of 
payroll tax increases cost every firm one job 
for every 90 employees they have. That’s be- 
cause higher costs per employee must be 
passed on somewhere and for many compa- 
nies this has resulted in less hiring. Some 
counter that employment has increased by 


three million over ten years. But without 
this tax increase firms could have employed 
another 39,000 people — a %4 point reduc- 
tion in the national unemployment rate. 

Prime Minister in waiting, Paul Martin 
was right, in 1993, when he referred to pay- 
roll taxes as “a cancer on job creation.” 

The last ten years just adds to a trend 
that goes back to the old tax and spend days 
of the 1970s. Adjusting for inflation, 30 
years ago the combined payroll tax burden 
of an employee was $781.95, 20 years ago 
it was $1,368.35, and increases since 1993 
have outpaced inflation by more than 14 
percent to bring it to $2,614 today. So while 
the government crows about modest income 
tax rate reductions implemented as part of 


@@Simple arithme- 

tic shows that ten years 
of payroll tax increases 
has cost every firm one 
job for every 90 em- 
ployees they have.99 


their 2000 federal budget, they've remained 
silent on the question of rising payroll taxes. 

And we've certainly heard a lot about the 
so-called $100 billion tax cut stemming 
from the 2000 budget. But when you cut out 
increased spending on Canada Child Tax 
Credits, factor in higher payroll taxes and 
forego taxes resulting from re-indexation, 
it's more like $47 billion. Coincidentally, 
that five-year plan ends in January 2004. 

Here is where we've gone over five years: 
These changes translate into real tax sav- 
ings, but for a worker earning $41,000 the 
total tax reduction since 1999 works out to 
$1,028 in tax savings, less $836 in payroll 
tax increases: leaving a modest $192. 

This is why your CTF has called on Mr. 


Personal Exemption | Spousal Exemption | Low Bracket | Middle Bracket | Middle-High Bracket | High B 


1999 $7,044 $5,718 
1999 Tax rate -17% -17% 
2004 $7,927 $6,731 
2004 Tax rate -16% -16% 


929-590 - 


$0 - 29,590 59,180 $59,180 - 63,000 $63,C 
17% 26% 29% 30.4 
$0 - 32,891 $32,891 - 65,784 $65,784- 106,848 $106, 
16% 22% 26% 29 


Lo 
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That would be a pretty good way to ring in 
the New Year!s 


Payroll Taxes Paid by a $41,000 Employee (1993-2004) 


El Rate Total El CPP Rate | Total CPP Total Annual 
Taxes per $100 of | Taxes Payroll Increase 
Earnings Paid Taxes 


Martin’s government to commit to further 
tax cuts. 

As a Starting point, 
your CTF has initiated 
a campaign to replace 
the Personal Exemp- 
tion with a Basic Stand- 


per $100 of 
Earnings Paid 


ard of Living Credit 
and raise it to $15,000 


Paid 


ee eves, fe 1993 $3.00 $1,162.20 250% $725.41 $1,887.61 $110.11 $1 
ther, El taxes should be Wl 3.07 119730 260% 806.00 200330 11569 2 
reduced to match em- 1995 3.00 1,170.00 2.10% 850.50 2,020.50 17.20 24 
ployee and employ- . 1996 2.95 1,150.50 2.80% 893.20 2,043.70 23.20 26 
er contributions, while i997 2.90 1131.00 3.00% 969.00 210000 5630 32 
also matching tax rates 
pecan: Ie 2.70 1053.00 320%  1,06880 212180 2180 3 
payments. 1999 2.55 994.50 3.50% 1,186.50 2,181.00 5920 40 
By 2008, these rec- 2000 2.40 936.00 3.90% 1,329.90 2,265.90 84.90 48 
Orimacngalons' Wome. 7004 2.25 87750 430% 149640 2,373.90 108.00 59 
give the 841,000 wage ame 2.20 858.00 4.70% 1.67320 2,531.20 15730 75 
earner another $1,400 
in federal tax savings. 2003 2.10 819.00 495% 1,801.80 2620.80 89.60 84 
$5,569 


Total Payroll taxes 


$4,197 


Employer payroll taxes 


$2,948 $2,922 
$2 os . - 


2.725 
$9543 $2579 Ww $2,640 9 
ee ai i a - zi 


$2145 $2531 $2,621 $2,614 
2100 $2122 $2181 $2,266 ‘eas 

$2052 92044 , Employee payroll taxes 

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 


20 


Centre for Aboriginal Policy Change 


This past 
summer, two BC 
Provincial Court 
decisions resulted 

in the federal government 
shutting down the highly 
controversial Aboriginal 
Fishery Strategy (AFS). 

On June 17, 2003, Judge 
Saunderson acquitted 40 
fishermen who fished illegally to 

protest the Department of 
Fisheries and Ocean's native- 
only commercial fishery. Judge 
Saunderson stated, “The result 
of what some might 


Native only commercial fishery / 


The Aboriginal Fishery Strategy was first 
implemented on the Pacific coast in 1992. 
The program enabled four pilot native bands 
to operate limited pilot commercial fisheries 
in the lower Fraser River. The AFS was to 
reduce illegal fishing and bring economic 
health to the industry. Unfortunately, it had 
the opposite affect. 

Earlier this year a federal parliamentary 
committee found the AFS to be a failed 
experiment. The committee also called for 
the immediate return to a single fishery for 
natives and non-natives. 

Several times in recent years, non-native 
commercial fishermen have been shut out 
of the harvesting while the native 


describe as the DFO’s 
policy of political correctness, 
but what I choose to call a lack of 
courage to carry out its mandate 
as defined by our highest court, 
is the loss of its moral authority.” 
Judge Saunderson went further, 
“Unquestionably on the facts of 
this case, the DFO has not acted 
in an even-handed way toward all 
commercial sockeye fishermen.” 

A few weeks later, on July 

28, 2003, Judge Kitchen granted a stay of 
proceedings against over 130 fishermen 
accused of illegal fishing. Judge Kitchen 
called the AFS 
illogical and 
discriminatory: “I 
have concluded that 
the pilot sales fishery 
is offensive as being 
analogous to racial 
discrimination. The 
program confers 
an unjustifiable benefit on the individual 
members of the bands at the emotional and 
financial expense of the commercial fishers. It 
is grossly unfair.” 


by Tanis Fiss 
Centre for Aboriginal 
Policy Change 


@@ Unquestionably on the facts 
of this case, the DFO has not acted 
in an even-handed way toward all 
commercial sockeye fishermen. 99 


commercial fishermen have been 
allowed to fish. This has lead to 
various protests by non-native 
commercial fishermen. 
Ironically, natives have always 
enjoyed the same right of access 
to commercial fisheries as all 
other Canadians. For example, 
in British Columbia prior to 
the implementation of the AFS, 
native people participated in the 
commercial fishery at a ratio 
ten times that of their ratio to the general 
population. There was no need for the 


NDirectar 


Aboriginal Fishery Strategy then or now. 


After 11 years of 
racial tensions in 
an industry where 
few existed before 
and where natives 
had a history of 
success prior to the 
implementation of the 
program, the federal 
government closed the Aboriginal Fishery 
Strategy on July 29, 2003. To bad it took 
two court cases for the feds to finally see the 
light.m 


You asked for it... 


Wnere did all he Gs! cebt retiren 


Chris, from Three Hills, Alberta writes: 
“When [The Goods and Services 


[MO 


from privatization, will also flow into the 
fund. An annual audit of this fund by 


Tax] was to come in [former 
Finance Minister Michael Wilson] 
stated the purpose of the tax 
was to pay off the federal debt. 
What percentage of the billions 
collected since 1991 has actually 
gone toward paying the debt?” 


by Bruce Winchester 
National Research Director wrong between 1991 and today? As 


It will come as no surprise to 


the Auditor General will be present- 
_ ed in the Public Accounts of Cana- 
da. — Finance Minister Michael 
Wilson — Budget 1991. 


Despite this commitment 
— surprise, surprise — no GST 
revenues were directed to debt 
repayment. So then what went 


long-time CTF supporters that the 
introduction of the GST set off a wave of tax 
revolts that now have a voice: this organiza- 
tion. 

In an attempt to mute opposition, the gov- 
ernment committed to the following in 1991 
when the tax was introduced: 


As part of our Plan_for Economic Recov- 
ery, we will ensure that all GST reve- 
nues are allocated solely to the effort to 
bring the public debt under control. 

This will be done through legisla- 

tion to establish the Debt Servicing L6 4 
and Reduction Fund into which B 

all GST revenues will flow. Pri- 
vate contributions for debt re- 
duction and other specif- 

ic revenues, such as those 


a! 


@6@But what 

if the federal 
government had 
been required to put 
all net GST revenues toward 
debt reduction? Well ... the 
federal debt of $502 billion, 
projected for 2004-2005 
would be a much smaller 


$197 billion.9® 


always, the devil is in the details. 

Rather than a dedicated debt reduction 
fund, the Debt Servicing and Reduction Ac- 
count (DSRA) applied net GST revenues 
(all GST revenues less all GST rebates) first 
against yearly debt servicing costs and then 
against debt. So for instance, $20 billion 
in GST revenue versus $40 billion in debt 
servicing costs equals zero debt repayment. 
To date, the account has not advanced one 
penny toward debt reduction. However, 
by 1997-1998 the federal government 
eliminated the deficit and was able to 

direct annual surpluses (as required 
under the 1995 Fiscal Administra- 
tion Act) toward debt repayment. 
Today, federal debt is project- 
ed to decline to $502 billion in 
2004-2005. 

So what happened to the Debt 
servicing and Reduction Fund 
inaugurated in 1991? It very 
quickly became a hollow ac- 
counting exercise. In 2000, 

Former Auditor Gen- 
eral Denis Desau- 
tels observed: 


“I have seen 
several arti- 
cles generally 
related to the dis- 
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closures contained 
in the DSRA finan- 
cial statement. The 
articles imply that 
if the GST reve- 
nue had been ap- 
plied to reduce our 
debt, we would 
have retired hundreds of billions of dol- 
lars of debt by now. ... There is also per- 
haps a misconception that money actu- 
ally flows into and 
out of a separate 
DSRA bank account. 


in Ottawa is an annual 
line item, based on 5% of 
federal revenues dedicat- 
ed to paying down debt. 

As the old expression 
goes, there no use crying 
over spilled milk — the 
key is to make debt re- 
payment consistent, predictable and manda- 
tory. This didn’t happen in 1991, but it can 
happen in 2004._ 


@@So what happened to the 
Debt Servicing and Reduction 
Fund inaugurated in 19912 It 
very quickly became a hollow 
accounting exercise. 9® 


Chart #1: Debt reduction 


Fiscal GST Federal Debt Growth | Adjusted D 
It does not. ... The Year Revenues Debt Minus GST 
DSRA is simply a Revenue 
tracking account; the gg9.99 343,757 n/a n/a 343,757 
POOH EAS GN 90-91 3,110 377,656 33,899 30,789 374,546 
thing more is simply i , 
a myth.” 91-92 15.311 409,975 32,319 17,008 391,554 
Last year, the DSRA 92-93 15,420 448,994 39,019 23,599 415,153 
registered $24.9 bil- 93-94 15,939 487,524 38,530 22,591 437,744 
lion in net GST reve- 
nues that were applied 94-95 17,062 524156 36632 19,570 457,314 
against $37.7 billion in 95-96 16,880 554,162 30,006 13,126 470,440 
debt servicing charges: —_9¢_97 18,159 562,850 8,688 9,471 460,969 
still no debt has been 
repaid by the GST ac- 97-98 19,717 560,718 -2,132 - 21,849 439,120 
count. 98-99 20,936 557,871 -2,847 -23,783 415,337 
But what if the f I- 
t what if the fede 99-00 23,121 543.726 -14,145 -37,266 378,071 
al government had been 
required to put all net 00-01 24,759 524564 -19,162 -43,921 334,150 
GST revenues toward 01-02 25,292 517,545 -7,019 -32,311 301,839 
aepeecouchen: ye 02-03 28,248 510,576 -6,969 35,217 266,622 
the bottom line is that ; 9 ia ; 
the federal debt of $502 03-04% 29,997 506,576 -4,000 -33,997 232,625 
billion, projected for 04-054 31,779 502,576 -4,000 -35,779 196,84€ 


2004-2005 would bea 
much smaller $197 bil- 


Status Quo: 


lion. The table (Chart 
#1) shows where the 
federal debt would be 
if this happened. Chart 


If the GST was applied to det 
beginning in 1991: 2004-200 
Fiscal Year 


2004-2005 


Fiscal Year 


#2 presents the com- Debt-per-capita $16,212.13 $6,349.87 
parison in another way. 

Your CTF’s proposal Debt-per-taxpayer $33,505.07 $13,123.07 
‘or real debt reduction Debt-to-GDP-ratio 50.26% 19.68% 
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What Did the Tax Bureaucrat 
Say Contest 


Several supporters have asked why Ottawa 
applies GST to provincial and federal fuel 
taxes at the gas pump. As if fuel taxes aren't 
enough, the federal government actually taxes 
the tax! Why do they do it? Well, the short 
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answer is because they can. But to amuse our- ef a Director eration 
; ; Aloette ; ayers roGu 
selves, our Alberta director and in-house legal ‘anadian Lagoa 
707 
counsel John Carpay penned a letter to Federal | 4 place Building 
hae sapital Flee” sk 2 
Revenue Minister Elinor Caplan to ask the : y onton AB T3* 
question. Here is the response. ee ae 
year Mr. © arpay: anjan, Minister © 
Now, many of us around here have spent more _—. le Elinor Caplan ing the 
: : ae Nee a 4008, CON. 1 an 
than our share of years buried in textbooks and a ae of July >> a provincial fuel ta 
yur Ie \berta 
can comprehend most of what any government py tax (GST) to the Albe \es TAX 
ices ized Sales 
bureaucrat can throw our way. Not so fast. ae cop, and the Harmon ewfoundlat 
9 he Go?» * ick 1d NY cS 
Mr. McCloskey’s response on behalf of the The New Brunswick “unless si 
i j i f Nova Sco, jrovided i 
Minster required a staff meeting, two translators, ee ite a 
: and s* ¢ from the 
three interpreters and a pot of coffee. Needless aiiow for retied FON ony recipient 
r) ° ¢ " 1S Nt eve Ty 
to say, we're still not sure. rhe Act prov oa per cent Ba 
A : OL — “ALLO 
So we thought to comply with oft asked question vay tne 7 pet cent : ae supply: COP eet 
- aration tO ; 1 alse : 
of why the federal government taxes our taxes and che considerate. Consideral ible py the su 
: / operation alle or COME eeviGs | 
perhaps shed some new light on the federal govern- ez. oPeapients orp ane oroperty pee 
’ : the Te é . ) -.. are set OU 
ment’s wisdom, that we would throw the letter open consumption OF sane levies are Se es 
to you. The prescriber Y main exchusion™ fc {axes 
fee: : ; coulations: 6)”. land tral n 
This is our first ever What Did the Tax Bureaucrat R Peal sale taxes ae of the amount OF 
pre ‘on, it forms P" also, the eC" 
Say Contest. Please translate — in English or French — py regulations 11 ttax. A anaes 
yerefore, SUDIET™ "sms duties IEE os 
in fewer than 150 words what Mr. McCloskey is saying. Ges include custo cise taxes iinpos 
? ; : : GSI bas eee Act and 
Responses will be printed in a future issue of The ander the Exciss Ac ie 
T i The b ill b ded cm iepeneres See 8 
axpayer magazine. e best response will be awarde rhe GST is Boer vamples © 
dicti hel ] f | ‘nto the Pee nna: SNE 0 
a dictionary — to help translate future bureaucratese! hain and built ‘of retailers, TH” 
. 5 eae NILY- ee re CO 
Please mail, fax or e-mail responses no later than axcise duties Sait be a fat aoa ioe 
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December 30" to: per ‘ ae were sa oe h registel 
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: -elling Price 
final scth= 


What did the Tax Bureaucrat Say Contest 
c/o #604-1207 Douglas Street 
Victoria, BC V8W-2E7 =e. a 
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e-mail: tlanigan@taxpayer.com 
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@@Herein 

lies our true 
democratic 
deficit, the 
inability or 
unwillingness 
of a majority 
of Canadians 
to get off their 
butts and take 
ownership 

of public 
policy.99 
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End the 


DaTny 


This past April, Ontario’s Auditor General, Erik 
Peters was the guest speaker at the Greater Ot- 
tawa Chamber of Commerce luncheon attended 

by the CTF Ottawa office staff (all two of us). He 
shocked the crowd with stories of provincial government blun- 
ders. Similar tales are echoed in the re- 
ports of his federal counterpart, Sheila 

Fraser. Millions of tax dollars wasted, 

little or no paperwork found and no one 

held to account. 

The luncheon attendees responded 
with predictable scorn, disbelief and au- 
dible side table chatter. Then dessert 
was served, coffees were guzzled down, 
and everyone went back to the office. In- 
deed, this scene was repeated across the 
country whenever I or other CTF direc- 
tors gave speeches or participated in debates across the coun- 
try documenting billions in waste, mismanagement and cor- 
ruption. And that, my friends, is why we have such poor gov- 
ernment in this country at all levels ... because we tolerate it 
and tacitly endorse it. 

If you're reading this article, you're likely a CTF support- 
er or visiting the home or business of a CTF supporter. That's 
one very effective way to take back ownership of public policy 
in Canada. But it’s not enough. We need more citizens to not 
only join the CTF but to become actively engaged in the process 
of change. 

Too harsh? 

For six years I’ve fought the good fight as your federal direc- 
tor. Along the way, we've won some impressive victories: end- 
ing bracket creep in Budget 2000; stopping the NHL subsidies 
scheme and getting Taxpayer Protection Legislation passed into law in 
Ontario. In each instance, those successes were backed by citizen in- 
volvement and participation. 

When it comes to public policy, too many of us have become what 
economists call “free riders.” We let others fight our battles for us be 
they interest groups, the media or political parties. These groups are 
important proxies and surrogates in the political process; but they are 


fe 
| 


by Walter Robinson 


Federal Director 
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no substitute for sustained and committed 


individual action. 

On the bright side, some issues galvanize 
Canadians to speak up on both sides of an 
issue. Whether it be the present debate over 
same-sex marriage, general support for our 
nation’s beef producers or outrage over sub- 
sidies to some of Canada’s most successful 


corporations. But as our March/April 
cover story “Ottawa’s move toward the 
Orwellian State” documented, many 
other attacks on our privacy and funda- 
mental constitutional freedoms have qui- 
etly slipped through Parliament. They be- 
came law with barely a whimper from a 
complacent and compliant if not coma- 
tose citizenry. 

Too often I receive calls at the CTF 
Ottawa office with people complaining 
about government waste or pointless 
government programs. Then the ques- 
tion comes: “So what are you guys going 
to do? And when? And why haven't you 
done something already?” 

If ’m in a snarky mood my response 
is, “sorry about not working hard enough 
for you. I guess I’ve been wasting my time 
with news releases, media interviews, 
newspaper columns, testimony before 
parliamentary committees, travelling and 
speaking around the country, organizing 
and mounting petition campaigns, hours 
of research, reading every policy paper 
and book that lands on my desk, and 
endless meetings with bureaucrats and 
politicians. Did you know that my family 
has issued an all points police bulletin in 
my absence?” 

After catching my breath, counting qui- 
etly to ten, I then pose a straightforward 
question to the caller: “Oh by the way, 
are you a paid-up CTF supporter?” 

The caller is usually stunned. Then I 
fire back with the zinger query, “so what 
have you done?” 

And herein lies our true democratic 
deficit, the inability or unwillingness of 
a majority of Canadians to get off their 
butts and take ownership of public pol- 

icy. For all of the many things your CTF 
does, it is only a catalyst. Ultimately, nothing 
changes unless a clear message gets through 
to our policy makers. 

Now ask yourself a few questions. When 
was the last time you called a talk radio pro- 
gram to comment on an issue or question 
a politician? Have you ever penned a letter 


a 


to the editor? Have you 
written — e-mail, fax or 
letter — a politician a 
reasoned (not hate mail) 
objection to something 
they’ve said or done? Or 
words of support for a 
principled stand they’ve 


taken? 


Are you a member of 
a political party? Do 
you attend public policy debates at your lo- 
cal library ... just three minutes away from 
your house? Do you belong to your neigh- 
bourhood association? You don't have one, 
then why haven't you started one? Did you 
bother to vote in the last election? 

Many of you reading this will have an- 
swered yes to all these questions. Con- 
gratulations! But don't stop there. Chal- 


lenge your fam- 
ily, neighbours, 
friends and work 
colleagues to join 
you in democratic 
exercise. 

The irony here 
is that when it 
comes to support- 
ing charitable ac- 
tivities, citizens, 
service clubs 
and businesses 
go above and be- 
yond time and 
time again. Yet we 
don't transfer and 
apply this chari- 
table ethos to the 
democratic realm. 

As a result of 
our collective “let 
someone else fight 
for me” actions 
(an abdication of 
citizenship) and 
“nothing will ever 
change” attitude 
(a dangerous state 
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of mind) we have al- 
lowed governments to 
squander billions of 
our tax dollars, pass 
draconian gag-laws, 
and tolerated laws that 
allow police agencies 
and governments to in- 
vade our privacy far too 
easily. 

So, do you read this 
article, swear at my picture and go shop- 
ping? Or do you stop, make a list of your 
grievances with government and vow from 
this day forward to take constructive steps 
alone and with your neighbours and friends 
to fix the problems and take back our coun- 
try. Politicians -- or your CTF for that mat- 
ter -- can’t fix our democratic deficit, only 
you can.” 


@@When was the last time you 
called into a talk radio program 
to comment on an issue or 
question a politician? .... Have 
you written — e-mail, fax or letter 
— a politician a reasoned (not 
hate mail) objection to something 
they've said or done?@® 


Fixing Canadian [Democracy 


Canada desperately needs to kill the political 
FIXINZ canadian 


Leviathan that is strangling democracy in this 
country. At no time in our history have 

Canadians felt so disenfranchised with their 
political institutions as highlighted by the 
record low turnouts in federal and provincial 
elections. 

Though the federal government has resisted 
all efforts to reform the system, other forces — 
all parties in Quebec, the new Ontario 

government, the PEI legislature and opposition parties in Ottawa 
— are making meaningful commitments to reform. In BC, the 
government passed legislation providing for fixed-term elections. 
In his book, Fixing Canadian Democracy, Gordon Gibson 
examines significant ways the political process can be reformed. 


$19.95 


* 20% off for CTF supporters Plus shipping and handling 


y Gordon Gibson 


Edited b 


Please use the order form located on the back cover of The Taxpayer 
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laeas Nave legs 


by Nick Loenen 
ne hundred years ago the citizens of 
() Oregon, asserting their wishes through 
a referendum, acquired the right to 
elect their US Senators. Ten years later every 
State had followed suit. Ideas have legs. 

The road to democracy, accountability in 
government, and empowerment of citizens is 
marked by such sudden bursts of democracy. 
Are Canadians today on the cusp of a similar 
burst of democracy? 

In October 1997 the CTF’s Troy Lanigan 
stood nearly alone before a few reporters in 
a small Vancouver hotel room to launch the 
Electoral Change Coalition of British Colum- 
bia — a group dedicated to making voting fair 
and government accountable. Today, a mere 
six years later, democratic reform, accounta- 
bility in government, and voting system reform 
are mainstream in British Columbia. 

In Quebec, Premier Jean Charest has 
A 2 minister for Dem- 


( ; " ocratic Re- 
_ 


form 


ay —- 
@@Make no mistake, we are 
in a battle. Vested interests, 
those who presently control 
the levers of power will feel 
threatened by too much de- 
mocracy and accountability. 

Politics is about power. Those 


who have it will do all they can 
to keep it.99 


and promises to introduce legislation for 

a more representative voting system next 
spring. Newly minted Ontario premier Dalton 
McGuinty has reaffirmed his election promise 
to hold a referendum on voting reform during 
his first term. 

In New Brunswick, Premier Lord has prom- 
ised a commission to report on a more rep- 
resentative voting system, and fixed election 
dates. PEI’s Commission on Electoral Reform 
is about to table its report. 

British Columbia, where popular support 
for voting system change is the highest, has 
launched a process of citizen’s involvement 
never seen before. The process is designed 
to avoid the mistakes of Meech Lake and the 
Charlottetown Accord. Unlike that earlier 
failed attempt at constitutional reform, the BC 
Citizens Assembly on Electoral Reform deals 
with just one issue, is run by citizens who 
have no political interests and who are not 
stakeholders except as individual voters and 
taxpayers. As such, this process is complete- 
ly bottom up. It sidelines the political inter- 
ests and offers the people of the 

province unimpeded control. 
People power is still a nov- 
elty. Many in British Colum- 
bia can't get their mind 
around it. A frequent re- 
sponse is, “Why bother, 
in the end the politicians 
will do what they want.” 
Wrong. Unlike all other 
commissions, the Citizens 
Assembly reports, not to 
the government of the day, 
but to all British Colum- 
bians who will have the fi- 
nal say in a referendum. 
That is what makes par- 
ticipation in this process 
so meaningful. Citizens’ 
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views will genuinely 
matter. 

There are two im- 
portant lessons in 
this. First, all this 
good news from 
across Canada about 
possible improve- 
ments to the voting system and accountabil- 
ity in government is due to citizens, taxpay- 
ers, voters angry enough to say “we've had it”, 
and who then did something about it. None of 


@@ None of these positive develop- 
ments originated with political par- 
ties, governments, and political lead- 
ers. They are a response to citizens’ 


demands. 99 


these positive developments originated with po- 


litical parties, governments, and political lead- 

ers. They are a response to citizens’ demands. 
The second lesson is a strategic one. In al- 

most all cases political parties respond only 


Columbia there will be 
forty-one public hear- 
ings where citizens and 
groups can make pres- 
entations. Get ready 
now. Contact the Citi- 
zens Assembly: Toll free 
1-866-667-1232 or at 
www.citizensassembly.bc.ca. 

Nationally, in addition to our own work at 
the CTF consider supporting the petition of 
Fair Vote Canada: Tel. 416-410-4034 or www. 
fairvotecanada.org. 

Consensus is building across the nation 
that the structures and institutions of govern- 
ment need to be more accountable to those 
who pay the bills. Sometimes ideas have legs, 


while in opposition. A party’s commitment 
must be secured before it attains power. Con- 
sider the federal Liberals. Paul Martin talks 
about improving democracy but his refusal to 
commit to a better voting system shows, he 
too, places party interests ahead of the pub- 
lic good. The greatest need for accountabili- 
ty remains at the federal lev- 


el. Here, too, progress has 
been made. The three na- 
tional opposition parties 
all have policies committed 
to giving citizens a voice on 
electoral reform. 

But, we have not arrived 
yet. Make no mistake, we 
are in a battle. Vested in- 
terests, those who present- 
ly control the levers of pow- 
er will feel threatened by 
too much democracy and 
accountability. Politics is 
about power. Those who 
have it will do all they can 
to keep it. 

To keep momentum, now 
is the time for the CTF, its 
supporters and all Canadi- 
ans to make use of the op- 
portunities available. Most 
gains have been made at 
the provincial level. Keep 
the pressure on. For exam- 
ple, next spring in British 


democracy breaks out, and seemingly impos- 
sible changes are realized. Your CTF has led 
the way. Real gains and results are around the 
corner. There is reason for optimism. 

Nick Loenen is a CTF board member and author of 


Citizenship and Democracy. He is a former MLA, city 
councilor, and founder of Fair Vote BC. He resides in 
Richmond, British Columbia. 


Citizenship and Democracy 


Most democracies do not use Canada’s “first 
past the post” voting system. To give a party 
more seats than its share of the popular vote 
warrants is deemed undemocratic by most. 
Such democracies use proportional 
representation to ensure a party’s seat-share 
does not exceed its vote-share. 

In Citizenship and Democracy, Nick 
Loenen examines what a more proportional 
voting system can do for Canadian politics. 
He finds that a change holds the potential to Go 
involve citizens more meaningfully. It would 
also move power from the prime minister’s office to 
Parliament, from the premiers to provincial legislatures, shifting the 
focus in politics from leaders, style and images to parties, principles 
and platforms. 


$19.95 


Plus shipping and handling 
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Centre for Aboriginal Policy Change 


Urban Reserves - Biased Tax Treatment 


taxes aS a way to spur economic growth. 

But the CTF is opposed to tax reductions, 
exemptions or subsidies which are applied only 
to one group, at the expense of other Canadi- 
ans. This is precisely why the CTF opposes Na- 
tive tax exemptions and also urban reserves. 

Despite enjoying the rights and benefits af- 
forded to every Canadian, some 700,000 reg- 
istered Indians in this country have been given 
the enormous advantage of virtual immunity 
from all taxes, federal, provincial and munici- 
pal. 

This tax exemption is not a Constitutional 
right or even a Treaty right. It stems from leg- 
islation. Section 87 of the Indian Act, provides 
that “the interest of an Indian or a band in re- 
serve or surrendered lands; and the personal 
property of an Indian or a band situation on a 
reserve” are not subject to “taxation in respect 
of the ownership, occupation, possession or use 
of any such property.” 

An urban reserve is commercial land pur- 
chased by a Native band in which the land then 
becomes designated as part of their reserve 
— regardless of where the land is located. For 
example, the Yellowquill Band located almost 
200 km outside of Saskatoon, owns and oper- 
ates the Saskatoon-based First Nations Band of 
Canada as an urban reserve. Once urban re- 
serve status has been achieved, the property 
is subject to all the provisions contained 
within the Indian Act, such as freedom 

from taxation. 
Native bands negotiate an agree- 
ment with municipali- 
ties to pay fees 
for services 
— such as 
water, Sew- 
age, side- 
walk 


De years the CTF has advocated for lower 


_ a 


maintenance -— in lieu of the regular property 
taxes. However, property taxes pay for more 
than just water and sidewalks; they pay for 
civic development projects such as arenas and 
convention centres. 

Furthermore, Native Canadians working 
on urban reserves do not pay income tax, so 
businesses can pay lower wages without the 
workers losing any take-home pay. In addition, 
Native-owned businesses operating on the re- 
serves do not pay corporate tax. Income and 
corporate taxes pay for a multitude of public 
programs and services such as health care, 
education and highways, to name but a few. 

Clearly, Native-owned businesses, Native 
workers, and businesses operating in part- 
nership with urban reserves have a clear and 
unreasonable advantage over the competition. 
Obviously, the tax breaks would help the Na- 
tive owned business operation on the urban 
reserve. But most of us realize there is no such 
thing as a free lunch, someone has to pick up 
the tab. In fact, other taxpayers will have to 
pick up the tab for lost property, income and 
corporate tax revenue currently generated from 
the land which would compile the urban re- 
serve. 

The CTF believes all Canadians — Native and 
non-Native — are fundamentally alike. There- 
fore, all legislation and government policy must 
be based on fairness and equality. It is time to 
stop treating Canadians differently. To ensure 
equality for individuals and businesses, tax ex- 
emptions must be based on income, not ethnic- 
ity. Unfortunately, the City of Winnipeg is pro- 
posing the opposite as it wrestles with the idea 
of establishing its own urban reserve. 

It is vital Native Canadians enter the main- 
stream of Canada’s economy. Viable business 
ventures are one way to achieve this. In a free 
market system, all players must be on an equal 
footing. Unfair competitive advantages, such as 
tax breaks, disrupt the 
system by off-loading 
the tax burden to oth- 
er citizens and 
businesses.m— 


Each month CTF offices in five provinces and Ottawa handle hundreds of media interviews and in- 

quiries, hold press conferences, publish reports, make presentations to government and issue reg- 

ular news releases, commentaries and publications to advocate the common interest of taxpayers. 
CTF representatives also speak at functions and organize major campaigns nationally and in the 
provinces that lead to public policy change. The following highlights activities for the months of 
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September and October 2003: 


SEPTEMBER 


ONTARIO: The CTF sends a 
letter to Integrity Commission- 
er Culter Osbourne petition- 
ing him to present his recom- 
mendations on MPP pay to tax- 
payers before the 
provincial 
election. 
This 


Prva vi 
“SECTOr 
Par 


heels of 
CTF gen- 
erated media and 
letters to the three par- 
ty leaders opposing a 25% pay 
increase. In response, the In- 
tegrity Commissioner not only 
took the pay increase off the ta- 
ble but adopted a CTF recom- 
mendation to tie MPP pay to 
the cost of living. 


MANITOBA/CAPC: Two City 
of Winnipeg initiatives earn 
rebukes from the CTF: first 

a municipal aboriginal policy 
promises to duplicate many 
services in education, training 
and employment. Second, 
Mayor Murray despite having 
no mandate to do so, commits 
to creating an urban reserve 
in downtown Winnipeg. A 
CTF petition demanding a 
referendum is immediately 
launched. 


NATIONAL/SASK: To highlight 
the deteriorating condition 
of Canada’s roads, your CTF 
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holds its second Highway 
from Hell contest inviting 
taxpayers and motorists to 
nominate the country’s worst 
stretch of highway. After the 
potholes cleared it was Bruce 
Hildebrand’s nomination of 
Saskatchewan's Highway 47 
that earned him a free wheel 
alignment! 


ONTARIO: Only one day after 
inviting leaders of Ontario’s 
political parties to sign the 
CTF’s Taxpayer Protection 
Promise both premier Eves 
and Liberal Leader Dalton 
McGuinty step up to the 

plate. In what became a 
seminal moment in the 
election campaign the two 
leaders pledged to abide by the 
province’s Balanced Budget 
and Taxpayer Protection Act 
and specifically “not raise 

or implement any new taxes 
without the explicit consent of 
Ontario voters, and not run 
deficits.” 


FEDERAL: Your CTF reacted 
angrily to revelations that Gov- 
ernor General Adrienne Clark- 
son and 58 ‘prominent Cana- 
dians’ were jetting off to Mos- 
cow, Reykjavik and Helsinki 

to take in everything from con- 
certs to wine tasting. A TaxAc- 
tion to CTF supporters urged 
contacting both Queen Adri- 
enne and incoming Prime Min- 
ister Paul Martin. Queen Adri- 
enne’s budget has increased by 


a whopping 34% since 
1999, now hovering 
around $21 million. 


EDERATtI ON 
eee ee 


ALBERTA: The CTF 
releases a response 

to the government's 
Sports Plan Question- 
naire which calls for 
millions in new spending. 
The 9-page brief submit- 
ted to Alberta’s Community De- 
velopment Minister argues that 
Albertans can make their own 
sports and recreation choices 
without government doing it for 
them. 


BRITISH COLUMBIA: Your 
CTF announces the appoint- 
ment of David Hanley as direc- 
tor and spokesman for the CTF 
in British Columbia. A former 
Canadian army officer, David 
previously worked in Italy, as an 
editorial writer for the Ottawa 
Citizen and as communications 
director for the Fraser Institute. 


OCTOBER 


ALBERTA: Director John Car- 
pay makes a pre-budget pres- 
entation before the legisla- 
ture’s Standing Policy Commit- 
tee on Finance. The presenta- 
tion calls for a reversal of tax 
hikes, spending control legisla- 
tion, and implementation of a 
citizens’ initiative law. 


SASK: Under the watchful eye 
of director David MacLean, EI- 
win Hermanson signs the CTF’s 
Taxpayer Protection Pledge dur- 
ing the third week of the elec- 
tion campaign (see full story 
page 40). 


CAPC: Director Tanis Fiss 
meets with several media in 


jances are you’ve probably heard 
read about Governor General 
‘enne Clarkson’s three- week | 
isit (aka: taxpaver-Gn 


Let's Talk Taxes 


A Weekly Commentary 


September 13, 2003. 


Adrienne's World Tour 2003 ... Moscow, Helsinki, Reykjavik 
(limited edition tour T-shirts to cost a cool $1 million) 


these three northern countries and individ 


participate in a variety of»blie 
aucessions, roue* 

‘loronto 
and speaks to a Fraser Institute 
policy forum resulting in a 
significant coverage in both the 
National Post and Canadian 
Press surrounding CAPC’s 
position paper the Lost Century. 
The coverage even garnered 
a response from Assembly 
of First Nation’s Chief Phil 
Fontaine. 


FEDERAL: Director Walter 
Robinson appears before the 
House of Commons Finance 
Committee to present the 

CTF’s 2004 pre-budget 
recommendations (see full story 
page 14). 


Activity Report 
September and October 2007 


Media Events/ Speeches/ 
Interviews Letters/Releases/ 
Reports/Meetings/Etc. 


Ottawa 34 
BC 27 
Alberta 36 
Ontario 99 29 
Manitoba 80 15 
Sask* 18 14 


a 


* New director in place October 15th. 
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_{ne UNC 


by Kaylie Wells 

or years the government has called 
| es Commissions into a host of 

different subjects. Recommenda- 
tions are made to government, 
and then, largely ignored. This 
cycle of expensive investigation to 
inactivity is frustrating to many 
citizens and adds to the apathy 
and disconnect we Canadians 
have with our government. 

While many people share the 
feeling that something is wrong, far too few 
have asked, “What can we do?” — and there 
has been little incentive to take action, to 
show that we care, to take an interest. In 
the mid-nineties, a group of documentary 
filmmakers from award-winning Storno- 
way Productions decided it was time to dig 
into the underlying causes behind the frus- 
tration most Canadians have with govern- 
ment and brought together a team of young 
researchers to investigate the malaise af- 
fecting our country. They would approach 
the project as a “royal commission” but not 
by and for the government, rather, it would 
be by and for the citi- 
zens of Canada. 

The underground 
royal commission (urc) 
report is a fresh ap- 
proach to public poli- 
cy. For the first time, a 
group of citizens were 
asking the questions. 
Armed with their cam- 
eras, the young team 
set out to understand the challenges fac- 
ing Canada. They conducted hundreds of 
interviews with Canadians of all walks of 
life. Not surprisingly, they found that our 
government is wasteful, unaccountable and 


To order call: 416-923-1104 


Pointing the way 
for bringing about 
constructive change in 


Watch the 
documentaries, read 
the books. It will 
change the way you 
look at your country! 
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largely cut-off from its citizens, but they 
didn’t stop there. 

They continued their investigation to dis- 
cover why and how our system of govern- 
ment is bro- 
ken and what 
it means to us, 
as citizens. The 
young people 
asking simple 
questions pro- 
voke surpris- 
ingly candid responses from politicians 
and civil servants. This leaves the viewer 
wondering how we ever let our government 
get so far out of our control. 

To arrive at a fresh understanding of the 
qualities necessary to make Canada a suc- 
cessful country in the 21*' Century, the un- 
derground royal commission report ex- 
amines the most important pillars of a na- 
tion — success in foreign policy, and suc- 
cess in fiscal policy as the building blocks 
which shape the character of a nation. And 
in each case, it begins and ends with the 
citizen -- to find not only the causes, but 
the consequences of 
the lack of govern- 
ment accountability 
to us and our lack of 
connection to govern- 
ment. 

A Question of Hon- 
our, recently nomi- 
nated for two Gemi- 
ni Awards including 
“Best Documentary 
Series”, looks at foreign and defence policy, 
starting with a soldier in the field in Bosnia 
and following the chain of command to the 
“decision makers” in Parliament. 

Days of Reckoning, looks at the impact 


Canada. 


of Canada’s fiscal policy from its grassroots 
starting in the canola fields of Saskatch- 
ewan and examines the impact of govern- 
ment subsidy programs across the coun- 
try. Canada’s Brain Drain offers a sober- 
ing account of what’s luring our best and 
brightest south of the border, and Secrets 
in High Places provides an in-depth look at 
one government program -- all leading the 
investigation back to Parliament. 

But can Parliament do its job? Does Your 
Vote Count? examines what has happened 
to our voice in Ottawa. It takes a non-par- 
tisan look at the institution of Parliament 
and how it is functioning, through the eyes 
of current and former MPs, civil servants 
and parliamentary historians. Former 
Prime Minister John Turner, and Mem- 
bers of Parliament from all parties have en- 
dorsed Does Your Vote Count? as the start- 
ing point for a national debate on reform of 
our national parliament. 

The urc is presented directly to the citi- 
zen in 14 hours of documentary television, 
16 books and on an interactive website 
www.theurc.com. The books are available 
at bookstores everywhere, and books and 
videos can be ordered through the website 
or by calling (416) 923-1104. 


In addition to the books, 
companion videos are 
available for purchase from 
www.theurc.com: 

A Question of Honour 
Days of Reckoning 
Secrets in High Places 
Canada’s Brain Drain 
Does your Vote Count? 


www .theurc.com 
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Days of Reckoning 
| = edited RNa oe John Wood 
fq Seven young Canadians discover how 
fr decisions made by the older generations 
have jeopardized the country’s future. 


—— OF 


Does your vote count 
by Paul Kemp 


A look at how Canada’s supposedly 
democratic system of government has 
slipped into a highly centralized decision- 
making operation. 


SECRETS 
IN 


HicuH Piaces| Secrets in High Places 

by Jay Innes 

What happens when citizens inquire about 
how governments make decisions. 


Just Trust Us 


by Patrick Boyer 

Helps to explain why Canadians feel 
perplexed and angered by the increasing 
absence of accountability in Canadian 


governments. 
J. Patrick Boyer 
A CALL 
TOACCOLNT | A Call to Account 
edited by Criss Hajek 


Politicians, lobbyists, civil servants, 
historians, advisors and journalists explore 
the nature of governance in Canada. 


Guardians on Trial 

by Jay Innes 

A collection of essays shines a light 

on the rise of government spending 

and the political culture which caused 
it. | 


British Columbia 


of brg-promises 


tation Minister, to tell us the 
date of that vote. 
For surely there won't be any 
more broken Liberal promis- 
es, right? 


New era 


fter flip-flopping on liq- 
uor privatization, is the 
ampbell government 
poised to ignore another prom- 
ise made to taxpayers? 
Vancouver's regional tran- 
sit authority, TransLink, has a 
10-year plan that needs money. 


Impaired Governing 
It must be autumn, since B.C. 


Lots of it. And to get part of the by David Hanley Liberal promises are dropping faster 
nearly $4-billion required to British Columbia Director +han Jeaves off a maple. First, the plan 
build new roads and bridges, to privatize the Coquihalla Highway 
open new rail lines, and intro- fell from the tree of Liberal intentions, 
duce new passenger ferries, to name but a then municipal policing costs drifted from 
few projects, TransLink proposes increased the government's branches. Now, the Camp- 
property taxes, a hike in transit fares and a bell government has cut off the growing (if 
tax on pay parking. As of publication, hand- _ stunted) trunk of liquor store privatization. 
ing over our first-born is still an ancient rite, Instead of pruning 40 to 50 government- 
and not part of TransLink’s demands, yet. run liquor stores each year from the 224 
To its credit, TransLink understands that branches it oversees, the Liberal govern- 
it's bold (and expensive) capital program ment has caved in to the government em- 
isn’t a matter of casual importance to tax- ployees’ union and placed a “Business 
payers, and so a “public consultation” proc- as Usual” sign around the prov- 
ess will take place in October and Novem- ince. That sign, remem- 
ber. The first, in Vancouver, on October 29, ber, once charac- 
went very badly for the transit authority. terized the 


It isn’t likely to get any better for 
TransLink, or the Campbell Liberals. Why? 

Because there is one very large prom- 
ise, made by the government, 
that still must be kept. 

On page 9 of the Liber- 
al’s “New Era” document 


@@ Instead of pruning 
A0 to 50 government-run liquor 
stores each year from the 224 branches 


(g0 to www.bcliberals.com it oversees, the Liberal government has caved 
to find it), the following in to the government employees’ union and placed 
commitment is made: a ‘Business as Usual’ sign around the province.99 


“A B.C. Liberal govern- 
ment will: Require taxpay- 
er approval by regional referendums prior to __ vious regime’s pro-union, anti-business 


authorization of any new type of TransLink landscaping, and was one the provincial Lib- 

tax or levy.” erals promised to pulp and burn after rout- 
A referendum is categorically not a series ing the NDP at the polls just two years ago. 

of public meetings. It is a vote. This is the type of announcement, cynical- 
It is time for Doug McCallum, chair of ly made before the Thanksgiving long week- 


TransLink, and Judith Reid, B.C. Transpor- end, that may be the policy bellwether of a 
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British Columbia 


Liberal party without the intestinal fortitude 
to use its mandate of 77 of 79 seats in the 
legislature, and overwhelming popular sup- 
port that it started with in 2001, to make not 
only the right decisions but the easy ones. 

This is not a case of a government that is 
“adapting to reality” or “learning to compro- 
mise” or “willing to listen;” this is not a situa- 
tion of “accepting a lesser evil.” All these vac- 
uous clichés belong in the lexicon of the cra- 
ven, anyway. 

Instead, what this decision indicates — 
and all within easy reach of solid evidence 
that the privatization of state-operated liquor 
outlets benefits consumers, distributors and 
the government treasury — is that this gov- 
ernment is lacking, severely lacking, in the 
basics of governance: and that is the will to 


for themselves. So what, instead, must have 
been so spectacularly beneficial to the gov- 
ernment and consumers that Mr. Campbell 
would reverse course on privatization? 

Answer: More of the same “Business as 
Usual” with unions. 

The result is that no sane entrepreneur 
would ever believe there was any hope, let 
alone reason to believe, that liquor-store pri- 
vatization will ever come to pass. 

More important, should taxpayers expect a 
reversal on other Liberal commitments, like 
balancing the budget? Get out your rakes. 


Orwell's Eye 
Language matters, which is why your CTF 
must be as quick at exposing sloppy report- 
ing as we are at challenging gov- 
ernment waste and mismanage- 


@@1n neighboring Alberta ... the number of 
[liquor] retail outlets has grown from about 200 
in 1993 to over 1,000 today. Product selection 
has nearly quadrupled from 3,000 items to over 
11,000. And the government take from 
liquor sales in Alberta has risen 
from $400 million to nearly 
$550 million. 99 


ment. Consider the following from 
a Canadian Press story on Octo- 
ber 20th: 

“[Paul Martin’s promise to cut 
spending across all government 
departments] would be an unusual 
way to begin a pre-election push. 
Most governing parties shower 
money on voters in the months 


lead. 

What 
might the B.C. 
Liberals be harvesting, 
had they kept to their prom- 
ise and allowed the fertile ground of a 
free market to determine what, where, how 
much and at what price alcohol would be 
sold and distributed in B.C.? 

In neighboring Alberta, which is looking 
increasingly better (yet again) as a place for 
businesses and individuals to sow their cap- 
ital and talents, the number of retail out- 
lets has grown from about 200 in 1993 to 
over 1,000 today. Product selection has near- 
ly quadrupled from 3,000 items to over 
11,000. And the government take from liq- 
uor sales in Alberta has risen from $400 mil- 
lion to nearly $550 million. 

The results of the Alberta model speak 


before a campaign.” 

This seemingly innocuous met- 
aphor of politicians drenching vot- 
ers in cash must bring tears of 

pride to the most double-talking 
of our elected representatives. 
But this kind of lazy report- 
ing, seen again and again in the media, is far 
from harmless. Over time, the electorate be- 
comes immune to the falsehoods being told. 

Governing parties don't give out money, 
they spend it. And what they're spending is 
your money. In this case, to spend your mon- 
ey for their benefit — and all on others you 
might not wish to enjoy this bounty. 

Taxpayers must be vigilant against the 
double-speak shrouded in lies wrapped in 
demi-truths from their politicians ... and 
their journalists.m/ 
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Alberta's most deceittul tax 
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very penny you pay in health care 
K premiums goes into the Alberta Gov- 

ernment’s general revenues. These 
“health care premiums” are a provincial tax 
no different from income tax, corporate tax, 
fuel tax, tobacco tax, etc. 

Health Minister Gary Mar and Finance 
Minister Pat Nelson have publicly admitted 
that these so-called “premiums” are simply a 
tax. 

It costs $13 million per year to collect the 
health care premium tax, for salaries, ad- 


| 

ArTA 
ministration, mailing 
costs, collection costs, 
computer systems, in- 
come testing, etc. This 
is enough money to pur- 
chase four MRI machines. 

The health care pre- 
mium tax is deceitful be- 
cause its name sug- 
gests that the “premi- 
ums” pay for health care, 
when in fact they go into General Revenues 
along with every other provincial tax. Alber- 
ta’s health care system costs $7.4 billion per 
year, all of which comes from tax revenues. 


A family with children earning $35,000 per 
year must pay $1,056 per year in health care 
premium taxes in addition to income tax and 
other federal, provincial and 
municipal taxes. 


by John Carpay 


Alberta Director 


A couple without children 
earning $29,000 per year 
must pay $1,056 per year 
in health care premium tax- 
es in addition to income tax 
and other federal, provincial 


@@The 


Te premiums 
and municipal taxes. are 
A single person earning just a 


$16,000 per year at a min- 
imum wage job must pay 
$528 per year in health care 
premium taxes in addition 
to income tax and other fed- 
eral, provincial and munici- 
pal taxes. 

In 2003-04 the Alberta Government will 
receive $22.7 billion from other taxes. The 
government doesn’t need the extra $913 mil- 
lion from the health care premium tax. 


While collecting $1,056 per year from Al- 
berta families in health care premium tax- 
es, the Alberta government has increased its 
spending by 65% in just seven years. Since 
1996, Alberta’s population grew 14%, but 
spending on government programs rose by 
65%. 


The Alberta government could abolish this 
deceitful, regressive and unnecessary tax if it 
cut spending by just 4%. 


tax. 99 
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Learning commission 


taxpayers 


ment created the Learn- 

ing Commission to review 
Alberta’s public education 
system. The Commission is- 
sued its final report in Octo- 
ber of 2003. 

Alberta’s education spend- 
ing ($6,834 per 
student per year) is 
already the highest 
in Canada. Never- 
theless, the Com- 
mission recom- 
mends increas- 
ing the annual ed- 
ucation budget 
from $3.8 billion to 
$4.4 billion. But 
there are no prac- 
tical recommendations to in- 
crease accountability and 
choice within the public edu- 


| n 2002, the Klein govern- 


CTF supporter views on 


education 


e Competence, performance and merit should 
be added as criteria for determining teach- 
ers’ salaries. (91% agree, 5% disagree, 4% 


undecided) 


¢ Provincial taxes should not be raised in or- 
der to put more money into education. (86% 
agree, 9% disagree, 5% undecided) 


@6@ Alberta's education 
spending ($6,834 
per student per 4 

year) is already /~ / 
the highestin “ “ 

Canada. 99 


cation system. 

The Commission fails to 
recommend changing how 
teachers get paid. Alberta 
teachers’ salaries are based 
on seniority and on whether 
the teacher went to universi- 
ty for four, five or six years. 
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Talent, dedication, hard 
work and effectiveness have 
no bearing on how much a 
teacher is paid. 
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The Commission says 
school boards should get a 
blank cheque to increase 
property taxes. Alberta’s 
School Act now forces school 
boards to explain and justify 
proposed tax increases, and 
to seek the approval of those 
who pay the bills in a refer- 
endum. 

Now is the time 
for CTF support- 
ers to contact their 
MLAs with good 
ideas to increase 
accountability and 
choice — like the 
ideas listed below. 
And school boards 
should continue to 
be required to put proposed 
tax increases to a referen- 
dum, as they are now. 


Alberta should adopt a "voucher" 


system for schools, in which education 
tax dollars follow students to whatever 


Agree 


e The Alberta Teachers’ Association (ATA) 
should be divided into two separate organ- 


izations: a union and a professional body. 

(87% agree, 6% disagree, 7% undecided) 
e School principals should not be required to ~y 

be members of the ATA. (76% agree, 15% 


disagree, 9% undecided) 


wh 


e Teachers should not have the right to strike. 
(74% agree, 17% disagree, 9% undecided) 
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17% Y% 


Disagree Undecided 


school they attend, according to 
parents’ wishes. 


(4% 
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Saskatchewan 


CTF mak 


e 2003 Saskatch- 
ewan election made 
a poignant statement about 


our province. What has held us 
back as a province for the last 40 years is fear 

of change and a penchant for giving our govern- 
ment's free reign to become all things to all peo- 
ple. Election 2003 was a fear campaign playing on 
our society’s deeply rooted anxieties about our fu- 
ture in a global economy. 

During the election, the CTF issued a challenge 
to the main political parties to sign a pledge to en- 
act taxpayer protection legislation. The Saskatch- 
ewan Party was the only party to accept the CTF 
challenge. 

Saskatchewan Party Leader Elwin Herman- 
son’s commitment to taxpayers stood in stark 
contrast to the deception and manipulation en- 
dured by Saskatchewan taxpayers for decades. 

It was a breath of fresh air during a suffocating 
campaign of fear and deception. 

If successfully enacted, this legislation would 
mark a historic change in the way Saskatch- 
ewan is governed. For the first time 
in our histo- 
ry, taxpay- | 
ers would 
haveacom- _\ 


mitment from their government that it will live 
within its means, that it will address the prov- 
ince’s growing debt, that cabinet ministers will 
put their salaries on the line, and taxpayers will 
be consulted before any future tax increases. 

Hermanson’s pledge signing was met with 
some criticism from status quo media types — 
which shows how out of touch they are with the 
day-to-day reality of Saskatchewan residents. 
Thousands of Saskatchewan CTF support- 
ers don't have the luxury of indefinitely borrow- 
ing money as our current government does. They 
don't have the option of going over budget in vir- 
tually every single expenditure area as the govern- 
ment does year in, year out. 

The main sticking point of the pledge for some 
pundits is the requirement for a referendum for 
tax increases. They claim that the government's 
hands would be tied in times of economic down- 
turn, and cite Alabama examples of emptying jails 
and firing teachers. Again, fear of change raises its 
ugly head in Saskatchewan._ 
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@@ Thousands of 
Saskatchewan CTF supporters 
don’t have the luxury of indefinitely 
borrowing money as our current government 
does.99 


Saskatchewan 


‘Business as usual’ won't cut it 


ile the dust settles af- 
ter a bitterly fought 
provincial election, 


one thing is patently clear: Re- 
gardless of the fact that Sas- 
katchewan will be governed by 
the NDP for a fourth straight 
term, we can't continue with 
“business as usual.” What's 
needed now is to strike out in 
a direction that will grow the 
province. 

Beginning immediately, the 
CTF will renew their efforts to 
keep the interests of taxpayers 
front-and-center in public 
discourse. 

It's painfully clear that 
something has to happen. New 
studies forecast a startling 
demographic shift that will see 
Saskatchewan’s population 
dominated by aging seniors 
and their increasing demands 
for healthcare, and young 
aboriginals who lack skills 
and training to contribute to 
the economy. 

There is no bigger 
challenge for a 
province to face. BSE 
and drought are a 
walk in the park 
compared to dealing 
with a declining and 
aging population. We 
can barely afford to j 
maintain our services / 
now -- with the steady — 
out-migration of our 
best and brightest, 
the problem only gets 
worse. 

A case in point: a ( 
recently study shows 
that Saskatchewan's 


spends the least amount 
on healthcare in Canada. 
How will our government 
channel more money into 
the healthcare sinkhole, 
while continuing to 


with the bath water. Hidden 
behind the campaign of fear 
and rhetoric, there were some 
good ideas for change put 
forward by the three main 
parties. Enacting 


pursue their often- 
disastrous economic 
development 
projects? Tough 
choices have to be 
made. 

We know what 
hasn’t worked 


by David MacLean 


Saskatchewan Director 


effective taxpayer 
protection legislation 
that forbids deficits 
would be a great first 
step. Eliminating small 
j business taxes would 
boldly send a strong 
signal to entrepreneurs 


— high taxes and 
government intervention in 
the economy. Put in simplest 
terms, this is what the NDP 
government has done for the 
last 12 years. They've grown 
the crowns by branching 
into new businesses in 
Saskatchewan and around the 
world in the hopes they will 
become money earners for 
taxpayers. They haven't, and 
they probably won't. 

Let's not throw the baby out 


> ~ 
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_— gets worse. 9® 


that we value their 

contributions to our society. 
Reducing the corporate 
capital tax would stimulate 
investment, and make our 
province more productive. 
Addressing onerous school 
taxes on property is a must. 

These are ideas that 
transcend ideology and petty 
party politics. Given the very 
close outcome of the election, 
it would be smart for the 
government to look at its 
opponent's campaigns and 
consider their suggestions. To 

the people of Saskatchewan, 

its common sense. 

Let the dust from this 
divisive and destructive 
campaign settle. When 
the air clears, let’s roll 

up our sleeves and get to 
work on building a new 
Saskatchewan.m= 


A 


@@With the steady out- 
migration of our best and 
brightest, the problem only 


rh fanitoba 


A small victory 


or years the CTF has been calling for 
| Des accountability of the billions of tax 
dollars spent on health care each year. 
Since taking office in 1999 the NDP government 
has increased health care spending by more 
than $1 billion, yet patients are not seeing wait- 
ing lists shrink. 


More 


medicare 
WOeEes 


t doesn’t matter what political stripe the 

government is in Manitoba, they all cry 

poverty and play the federal blame game. 
The province continues to demand 


While we hear the predictable rhetoric 
from Health Minister Dave Chomiak that 
his government has ‘re-invested in health 
care,’ patients are waiting 12 weeks fora 
CT scan, which is more than double the 
wait time from four years ago. 

Documents obtained by the CTF show 
that hospital waiting lists in Manito- 


by Adrienne Batra 


more and more dollars for health, 
which already swallows over $3 
billion of our $7.3 billion provincial 
budget. With their “gimme, gimme, 
gimme” mentality, the province 
gladly takes whatever they can get, 
but, one has to ask - where is the 
money going? 

When Manitoba, like most 


Manitoba Director 


ba have ballooned since 1999. Accord- 
ing to the Winnipeg Regional Health Au- 
thority, wait times for elective procedures are on 
the rise, contrary to what the NDP government 
has claimed. To give Manitobans a clear pic- 
ture of how long they will be waiting for proce- 
dures such as MRIs, CT scans and stress tests, 
your CTF posted the wait times on our website. 
In response to this, Health Minister Dave 
Chomiak hastily threw together a news 
conference to declare that his govern- 
ment would now post wait times on the 
government's website within 90 days. 

In the short term this admission 
and transparency is a small victory 
for taxpayers, however, in the long- 
term, our healthcare system is not 
sustainable. Without greater choice 
and models of pre-funding the sta- 
tus quo will continue to produce long- 
er and longer waiting lists.m 


@@Since taking office in 1999 the NDP 
government has increased the health care 
budget by more than $1 billion, yet patients 
are not seeing waiting lists shrink .... patients 
are waiting 12 weeks for a CT scan, which 
is more than double the wait time from 
four years ago. 99 


other provinces and territories, 
moved to a system of regionalization the 
goal was to save costs and deliver health 
care in a timely fashion to residents. 
Proponents of regionalization argued 
that this approach has resulted in more 
integration of services in metropolitan 
and rural areas. Those on the other 
side of the debate point out 
with the same cer- 
tainty that former 
provincial health 
care bureaucracies 
have merely been 
} offloaded and 
& duplicated in 
a small-scale 
version in 
each region. 
Recent re- 
ports have 
shown that 


rk fanitoba 


the years following regionalization in Manito- Authority had their administrative costs 


ba in 1997, administrative costs for the Re- nearly triple from $5.7 million in 1999 to 
gional Health Authorities (RHAs) have sky- $16.7 million in 2003. 

rocketed. In 1999 the RHAs across the prov- So next time you hear the government cry- 
ince had administrative costs of $18.7 mil- ing poverty and asking for more money, ask 
lion, that figure in 2003 has ballooned to yourself this question — where has the mon- 


$37 million. The Winnipeg Regional Health ey we have already given them gone?m 


Winnipes's ~ deal 


len Murray's “New Deal” has been thrust ¢ Support 9-1-1 service: phone fee per line 

into the media spotlight with the force of (amount not specified) 

an atomic bomb. With promises to cut If tax-and-spend-Glen wants the authori- 
the municipal portion of property taxes in half, ty to levy these new taxes, he will have to ne- 
eliminate the business tax and re-invest dollars to gotiate with the province to do so. But tax- 
infrastructure, the new deal sounds like a great payers have no assurances that a future may- 
aceds DUG WHET VOW CUCU hile Saeremet or and council won't turn around and raise 


amounts to nothing more than a tax increase. ; 
. ; property and business taxes, and increase 
At the cost of $1 million, Murray is tak- ae 
the user fees each year. 


ing his act on the road to give Winnipeggers When questioned on a local taxpayer pro- 
an opportunity to voice their concerns on tection provision similar to what we have 


what is being proposed. When all is said and ok ; 
ae provincially, Murray’s response was vacuous 
done Mayor Glen wants to levy a dizzying ar- atest 


ray of new taxes that will see an extra $120 In the final analysis, Winnipeg's “new 


ae going deemices Gaswine deal” in whatever form it morphs into 
Here is what has been pro- by the end of the public 


posed so far: ; 
consultations, will have 
oe major provincial im 
per foot to $5.00 per 
foot; 


° Garbage fees: $1/bag; 
e Sales Tax: a new 1% sales 


tax to be applied to pur- 
chases; 


@@When all is said and 
>) done Mayor Glen wants 
to levy a dizzying array of 
new taxes that will see an extra 
$120 million going into city 
coffers. 99 


° Gas Tax: a new 5 cents per li- 
ire? 


e Sewer Rates increased (S600/ 
year to $669/year — under re- 
tis licati Si th i ] 
ications. Since the province ul- 
oe Eee: ee bears the Serene of al- 
* Hotel tax: 7%; lowing the city to levy new taxes, this debate 
Increase penalty for traffic law & building needs to be thrown back into the province’s 
code violations; cover the cost of code vio- | court — so what do you want to be Mr. Pre- 
lations; mier — a tax cutter or a tax increaser?_ 
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story 


(tarts 


NOW HE MUST 


KEEP HIS WORD 


remier Dalton McGuinty 
Pp had barely settled into his 

new office at Queen’s Park 
when the report on the state of 
Ontario’s finances landed on his 
desk. The former provincial au- 
ditor had been tasked short- 
ly after the election to determine 
the size of the deficit. The re- 
view was not pretty. It project- 


by John Williamson 


Ontario Director 


et Act, and, specifically, “not raise 
or implement any new taxes with- 
out the explicit consent of Ontario 
voters, and not run deficits.” 
When the deficit report 
was made public it blew Mr. 
McGuinty’s promises to spend 
more out the window, and high- 
lighted how little Mr. Eves had 
done to control costs and provide 


d 


ed a $5.6-billion deficit requiring 
quick action to stop the flow of red ink. 
Conservative leader Ernie Eves had said 
throughout the campaign that his budget 
was balanced. Yet a growing number of in- 
dependent observers — including the CTF 
— were doubtful, as he had not moved 
ahead on a promised asset sale or reined 
in spending. Moreover, he had spent the 
summer announcing new spending ini- 
tiatives. The Liberals in opposition had 
pegged the deficit at S$2-billion and prom- 
ised voters they could plug 
the hole and spend more. 
On the campaign trail 
both men sounded too op- 
timistic, which is why your 
CTF issued a challenge, 
and later secured the signa- 
tures from Messrs. Eves and 
McGuinty on our Taxpayer 
Protection Promise. Signing 
it committed them both to 
abide by the Taxpayer Pro- 
tection and Balanced Budg- 
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@@The real winner 
in the election is the 
Canadian Taxpayers 

Federation. The 
group managed to get 
both parties to adopt 
their agenda. 99 


Dan Tisch, Toronto PR executive 
and political commentator 
Report on Business Television. 
October 2, 2003 


taxpayers good government. 

Fans of Big Government have since 
urged the Liberals to open the spending 
taps and raise taxes. Yet there are early 
signs Premier McGuinty will make elimi- 
nating the deficit his first priority. He has 
already said the implementation of his 
spending promises will wait. He ruled out 
increasing taxes (above what the party out- 
lined during the campaign) when asked 
by reporters if his government would con- 
sider that option. And finally, he has an- 
nounced the government 
will scrap Mr. Eves’ policy of 
subsidizing the price of elec- 
tricity with tax dollars. 

There is, of course, much 
more to do. In order to bal- 
ance the budget, the gov- 
ernment will need to reduce 
spending and cut out waste. 
Will it have the stomach? 

There is a lesson to be 
drawn from the previous 
three elections, which Mr. 


fax cutters tie McGu ds 


McGuinty seems to understand. In order 
to be elected in Ontario, a political leader 
must make respecting taxpayers and bal- 
ancing the budget the top priority. 

In 1995, Mr. Harris signed the CTF 
promise to pass a law requiring balanced 
budgets and a binding referendum be- 
fore taxes could be raised. Mr. Eves violat- 
ed the Taxpayer Protection and Balanced 
Budget Act in 2002 when he delayed tax 
cuts and he is now out of office. Finally, 
Mr. McGuinty signed the CTF promise this 
year to respect taxpayers and he won hand- 
ily. 

The photo of the premier signing the 
CTF pledge keeps appearing on television 
news and in newspaper articles across the 


province. It serves as a constant reminder 
to voters — and the Liberal government — 
of the solemn promise Mr. McGuinty made 
to the people of Ontario to not run deficits. 

The Taxpayer Protection and Balanced 
Budget Act is the most important piece 
of legislation protecting Ontario taxpayers 
from tax-happy politicians. The law pro- 
vides all taxpayers will a degree of predict- 
ability in budgeting, in their tax levels, and, 
most importantly it gives voters the final 
say when it comes to raising provincial tax- 
es. Defending it is the number one priority 
for the Ontario wing of the CTF. 

We will hold Premier McGuinty to his 
promise — no ifs, ands, or buts._/ 


@@So the Liberal leader put his fiscal conservatism in writing. On September 11, 
under the approving eye of John Williamson, Ontario director of the Canadian 


Taxpayers Federation, the Liberal leader scrawled his name under 
the [Taxpayer Protection Promise] ... In that one act, he confronted 
Ontarians’ greatest concern about Ontario Liberal governments 
— the fear of fiscal bungling. 9®@ Lead editorial, Globe and Mail, October 14, 2003 


Taxpayers 


Taxpayer Protection Promise 


CGove® 
— story 


en Ontario legis- “ 
lators passeda |e 
law two years ae 


ago to increase their 
pay by 25 percent fol- 
lowing the election they figured it 
was a done deal. Sure it was con- 
troversial and caused a 
storm of protest. Talk- 
radio hosts, taxpayers 
and newspapers con- 
demned the raise as self- 
serving and lawmakers 
were widely denounced 
for awarding themselves 
a raise that was out of 
line with the public’s ex- 
pectation of what politi- 
cians deserved. 

The politicians, of 
course, ignored it all. With an election two 
years away, they believed the public’s anger 
would blow over long before voters went to 
the polls. And the lawmakers might have 
been right ... except they had not count- 
ed on the Canadian Taxpayers Federation 
spoiling their plans. 

Members of Provincial Parliament (MPP) 
earn a respectable $85,240 salary and the 
post-increase would bring it to $106,550. 
The sharp jump would put provincial law- 
makers in the top 3 percent of Ontario in- 
come earners. 

But it was obvious that Ontario taxpayers 
did not agree with the pay raise and MPPs 
had done nothing in two years to show they 
deserved it. Public service is, in part, in- 
tended to be its own reward and is cer- 
tainly not intended to jettison the “peoples’ 
servants” into the highest income echelons. 
The MPPs had forgotten that holding public 
office is not meant to be lucrative. 

As the months ticked away, CTF wait- 


@@During 
the 
campaign 
everyone 


wanted to dance with 
[the CTF] like at the 
prom...99 


Graham Richardson, host Focus 
Ontario Global Television 


ed in the weeds until the 
right moment to pounce. 
And that would be during 
the provincial election when 
voters are given a voice — 
and the final say — and pol- 
iticians understand it is in 
their interest to listen. 
A CTF opinion piece 
was placed in the Toron- 
to Sun and soon after a 
Toronto Star editorial echoed 
our commentary that the raise was 
inappropriate. The politicians began 
to sweat. It was a CTF victory when 
then-premier Ernie Eves asked an in- 
dependent arbitrator to examine the 
raise with an eye towards lowering it. 

But a review is not a reversal and 
your CTF continued to press the is- 
sue in the media. We urged the pay arbitra- 
tor to issue his findings before election day. 
Soon after, the New Democratic party said no 
additional pay was necessary. Liberal leader 
Dalton McGuinty similarly weighed in by sug- 
gesting the 25 percent pay raise be cancelled 
and replaced with a modest cost of living in- 
crease. 

With the three main party leaders all stat- 
ing the pay raise should not stand, the ar- 
bitrator’s job was a simple one. He recom- 
mended that MPPs limit any future increase 
to the cost of living. The politicians were not 
happy to lose their raise, but taxpayers cer- 

sae tainly were.s 
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Year one accomplishments 


The CTF’s Ontario office marks its first 
anniversary of operations. Here are some 
highlights: 
¢ Establishes permanent Ontario pres- 

ence and launches campaign urging Pre- 

mier Ernie Eves to restore promised tax 
reductions and abide by the Taxpayer 

Protection Act. (October 2002) 


¢ Ontario wing enters Kyoto debate, run- 
ning advertisements to raise awareness 
about the high economic cost of imple- 
menting the Kyoto Protocol. (November 
2002) 


¢ CTF comes out swinging against the 
Ontario Liberal plan to raise corporate 
taxes and cancel personal income taxes 
if elected. (December 2002) 


¢ Taxpayers de- 
liver pre-budget 
priorities to Fi- 
nance Minister 
Janet Ecker call- 
ing for the elimi- 
nation of the 
surtax, spending 
controls and a 
balanced budget. 
(January 2003) 


¢ CTF opposes the 
government plan 
to present the 
budget in an au- 
tomobile plant. 
Letters are sent 
to all govern- 
ment MPPs urg- 
ing them to bring 
the budget back 
to Queen’s Park. 
(March 2003) 


Ontario in the fall of 2002: 


prices. 


CTF challenges Kyoto 


The following radio ad ran in markets through-out 


Sound: Screeching tires... Crash! 
Voice over: Wait.... Let's back up. 
Sound: High speed rewinding... 


Voice over: Canada’s adherence to the Kyoto 
Protocol would reduce worldwide output of CO2 

emissions by two-tenths-of-one-percent. 
GaN, Unfortunately, the impact on Canada’s 
ss economy won't be so small. 


A recent study says the average 
Canadian household would pay $225 
per month in higher taxes and energy 


Aren't energy prices in Ontario high 
enough already? 


Call your MP at 613-992-4793 and tell 
them to put the brakes on Kyoto. 


We are the Canadian Taxpayers 


¢ Ontario budget given C+ grade by the 
CTF (March 2003) 


¢ Meeting with Opposition leader Dalton 
McGuinty to discuss Taxpayer Protec- 
tion Act. (April 2003) 


¢ CTF releases Report Card on Ontario 
Municipalities showing the province 
had the highest property taxes and 
highest spending levels in Canada. 
(July 9, 2003) 


Successfully campaign against a pro- 
posed 25% pay raise for MPPs. (Au- 
gust 2003) 


¢ Secures signatures from Conservative 
leader Ernie Eves and Liberal leader 
Dalton McGuinty on the CTF Tax- 
payer Protection Promise during the 
provincial elec- 
tion campaign. 
(September 
2003) 


¢ Demands new 
Liberal govern- 
ment balance 
budget. (Octo- 
ber 2003) 
Opinion col- 
umns published 
throughout the 
year in newspa- 
pers across On- 
tario. A partial 
list includes: 
the Financial 
Post, Toron- 
to Sun, Ottawa 
Citizen, Lon- 
don Free Press, 
and Hamilton 
Spectators 


Federation — 
www.taxpayer.com. 


| Ciacenship 


; 
and Democracy ™ 
“ ‘. 

_,. } 


- 


+ gem bk, ll 


a eeeer : 


: Pie asesendme. Citizenship & Ditaoursey @$19.95 COs ecivsessencscsssscecs 
| 
J ? 
. ; * ____ Denim Snirts, $29.95 each / men s styling, two pockets, Total OLED ecsccccccccccccccccsceccessceeseeeeeeseeseee eee eee sees eeeeeeeseecseseeeseees 
i i : long sleaved with embroidered CTF logo. L 20% a 
(0) t i CT vevcccccccccccccvcccecceccsscscesssesssesseesees 
Oct S400 ise 3K eat) eee cee enn eeeedieron — 


P16 cicctaccspattieciacracesncncsontoenmitaiciedasaets 
Aaa 6% PST (Sask residents only- books exem pt) pe ccccccccacccccccccccecee 


[Jsean  YMteaim J Lanse 
[JX Loree LY XX Lace 


(aes Me, ie (misma Book ao eoeeausucccaueuecdecvacusese Aaa 50 cents for each ad ditional itEmm....cccccccccccccccccccsccccscecceees 


(1-4 copies: $22) (5-10: $20) (11+: $18) 


Postase & NANALING First [EMM cccccccsececccccccceccseccesesseceseseseeeeess 


Total COSE OF OF GEFs secccscccccccccsccccccsccccsccccccasccccccsccsccccscccsccccccccce 


—— F ixing Canadian Democracy ($ 19.95 ea) sescacses ————— Methoa of Payment: _] MasterCara _] Visa [J Creque 


. 
Narnia on card. 


Visa/Master Cara # : Exe date: 
Naan 


Aa dress: 


TownlCay: Prov: PC: 


a Pisuse allow 3 = 4 weeks for delivery. Send your order to. Tne Canadian Taxpayers Federation: #105 7 438 Victoria Ave. Ei, 


' rt Regina, Sask. S4N ON7 Fax: 306-352-7203 or Phone 1-800-667-7933 or order online at www.taxpayer.com 
je) 7 a 
iy = * - f Poa = 


’ ry ~ SS ee =. —— 


